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This report includes unaudited consolidated financial information of Corral Petroleum 

Holdings AB (publ) (“Corral Petroleum Holdings”) and its consolidated subsidiaries, for the 

second quarter and six months ended June 30, 2014 and for the comparative period in 2013. 

 

Financial highlights 

 

 Sales revenue for the second quarter of 2014 amounted to 23,279 MSEK compared to 

22,219 MSEK in the second quarter of 2013. 

 EBITDA
1
 for the second quarter of 2014 amounted to 648 MSEK compared to 67 

MSEK in the second quarter of 2013. 

 Adjusted EBITDA
2
 for the second quarter of 2014 amounted to 382 MSEK compared 

to 558 MSEK in the second quarter of 2013.  

 Operating profit for the second quarter of 2014 amounted to 385 MSEK compared to 

an operating loss of 183 MSEK in the second quarter of 2013. 

 Net loss for the second quarter of 2014 amounted to 383 MSEK compared to a net loss 

of 767 MSEK in the second quarter of 2013. 

 Cash flow used in operating activities for the second quarter of 2014 was -1,290 

MSEK compared to cash flow from operating activities of 2,915 MSEK in the second 

quarter of 2013. 

 Weighted business refining margin for the second quarter of 2014 was 3.21 $/bbl 

compared to 4.60 $/bbl in the second quarter of 2013. 

 

Market Overview – Second Quarter 2014 

 

During the second quarter of 2014, the price of Dated Brent varied from a high of 115 $/bbl to 

a low of 103 $/bbl, with the high occurring in mid-June and the low in early April. The 

average price in the second quarter of 2014 was 110 $/bbl, compared to 108 $/bbl in the first 

quarter of 2014. The price continued to be relatively stable despite the global political unrest 

and resulting production outages in the Middle East and North Africa area. In the second 

quarter of 2013, the average price was 102 $/bbl. 

 

The price differential for Russian crude oil (“Urals”) versus Dated Brent was on average         

-2.2 $/bbl in the second quarter of 2014, compared to -1.3 $/bbl for the first quarter of 2014.  

                                                 
1,2

 For a reconciliation of our EBITDA and EBITDA to Adjusted EBITDA, please see the financial statements 

section on page 13. 
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The price differential was under pressure from reduced demand due to refinery maintenance 

as well as limited refinery utilisation due to the margin situation. In June 2014 the differential 

went below -3 $/bbl. In the second quarter of 2013, the average Urals differential was -0.7 

$/bbl.  

 

European refining margins during the second quarter of 2014 were supported by refinery 

maintenance activities in April, but margins fell down to low levels again in May and June as 

capacity returned combined with large distillate import volumes from Russia and the USA 

and deteriorating fuel oil prices. 

 

The gasoline margin strengthened due to very low stock levels in the Atlantic Basin combined 

with the increased demand expected ahead of the upcoming driving season.  

 

The average gasoline margin versus Dated Brent strengthened to 14 $/bbl in the second 

quarter of 2014 compared to an average of 8 $/bbl in the first quarter of 2014. The strong 

price level continued throughout the quarter and reached levels not seen since 2012. This was 

caused by reduced supply in certain parts of the Atlantic market and reduced supply resulting 

from refinery maintenance which bolstered the gasoline market. In the second quarter of 

2013, the average gasoline margin was 13 $/bbl. 

 

The average diesel margin versus Dated Brent weakened to 15 $/bbl compared to 16 $/bbl in 

the first quarter of 2014. The increased deficit of diesel in Europe, due to reduced refinery 

utilisation in North West Europe, was balanced by imports to the region. The stocks of diesel 

started to increase during the second quarter, which was partly the result of a market structure 

that made storing more economically viable. In the second quarter of 2013, the average diesel 

margin was 18 $/bbl.  

 

Margin for low sulphur fuel oil weakened during the second quarter. The margin for high 

sulphur fuel oil was stable at -18 $/bbl, unchanged from the first quarter 2014. The weak low 

sulphur fuel oil narrowed the price spread between high sulphur and low sulphur fuel oil 

during the second quarter. In the second quarter of 2013, the high sulphur margin was -11 

$/bbl. 

 

 

 

 
 

Sales and Results – Second Quarter 2014 

 

Sales revenue for the second quarter of 2014 amounted to 23,279 MSEK, an increase of 1060 

MSEK, compared to 22,219 MSEK for the second quarter of 2013. The increase in sales 

revenue was due to higher average product prices in the second quarter of 2014, compared to 

the same period in 2013. 

Key indicators

2014 2013

Weighted business refining margin, $/bbl 3.21 4.60

Average Brent Dated crude oil, $/bbl 110 102

Feedstock throughput, thousand bbls 28,197 28,210

SEK/USD average exchange rate 6.60 6.56

                 April 1 - June 30
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Operating profit for the second quarter of 2014 amounted to 385 MSEK, an increase of 568 

MSEK, compared to an operating loss of 183 MSEK for the second quarter of 2013. A 

decrease in the refining margins was offset by an inventory gain and market price increases, 

compared to the second quarter of 2013. The refining margins in the second quarter of 2014 

decreased compared to the second quarter of 2013, from 4.60 $/bbl to 3.21 $/bbl. Inventory 

gain from changes in market price amounted to 147 MSEK in the second quarter of 2014 

compared to a loss of -594 MSEK in the second quarter of 2013.  

 

 
 

Segment reporting 

 

Corral Petroleum Holdings and its consolidated subsidiaries (the “Group”) have two lines of 

business – Supply & Refining and Marketing. Exchange rate differences included in operating 

profit/loss consist of foreign exchange gains or losses related to our inventory and our trade 

payables/receivables. Other expenses consist mainly of administrative and personnel-related 

expenses in our corporate cost center. A dissolvent of 37 MSEK related to a provision for 

clean-up of retail stations had a positive impact on other expenses in the second quarter. 

 

 
 

       Change

MSEK 2014 2013        %

Sales revenue 23,279 22,219 4.8%

Gross profit/loss 646 20 N/A

EBITDA 648 67 N/A

Operating profit/loss 385 -183 N/A

Loss before taxes -480 -972 -50.6%

Net loss -383 -767 -50.1%

                 April 1 - June 30

Sales Revenue

MSEK 2014 2013

Supply & Refining 22,754 21,740

Marketing 5,066 4,692

Exchange rate differences 43 33

Group eliminations -4,584 -4,246

Total Sales Revenue 23,279 22,219

Operating profit/loss

MSEK 2014 2013

Supply & Refining 181 -306

Marketing 138 123

Total Segment Operating profit/ loss 319 -184

Exchange rate effects 119 102

Other expenses -53 -102

Total Operating profit/ loss 385 -183

                 April 1 - June 30

                 April 1 - June 30
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Supply & Refining 

 

Our Supply & Refining segment reported an operating profit of 181 MSEK for the second 

quarter of 2014, an increase of 487 MSEK compared to an operating loss of 306 MSEK for 

the second quarter of 2013. The weighted business refining margin decreased to 3.21 $/bbl for 

the second quarter of 2014 compared to 4.60 $/bbl for the second quarter of 2013. Excluding 

price effects, operating profit amounted to 34 MSEK in the second quarter of 2014, a decrease 

of 253 MSEK, compared to an operating profit of 287 MSEK in the second quarter of 2013. 

The decrease in operating profit, excluding price effects, was mainly due to reduced refining 

margins, caused by lower utilisation rate at some of the units in Preemraff Lysekil. As 

disclosed in the Corral Petroleum Holdings AB (publ) interim report for the first quarter of 

2014, an incident in March forced the shutdown of the ICR due to lack of hydrogen from the 

HPU, which resulted in reduced production of low-sulfur diesel. The units were both fully 

operational from mid-May. Insurance claims recoverable from reinsurers have been recorded 

in the second quarter. 

  

Marketing 

 

Our Marketing segment reported an operating profit of 138 MSEK for the second quarter of 

2014 compared to 123 MSEK for the second quarter of 2013, an increase of 15 MSEK. The 

increase in operating profit was mainly attributable to improved margins in our Station and 

Consumer division but also to higher volumes in our Business-to-Business division. 

Marketing’s total volumes increased by 8% compared to the second quarter last year. 

 

Depreciation  

 

Total depreciation for the second quarter of 2014 amounted to 263 MSEK, an increase of 13 

MSEK, compared to 250 MSEK for the second quarter of 2013.  

 

Financing 

 

Net financing expenses for the second quarter of 2014 amounted to 865 MSEK compared to 

net financing expenses of 789 MSEK for the second quarter of 2013. Other financial 

expenses, which mainly consist of net exchange differences, amounted to 530 MSEK for the 

second quarter of 2014 compared to other financial expenses of 501 MSEK for the same 

period 2013. 

 

Total interest expense for the second quarter of 2014 amounted to 377 MSEK, of which 

depreciation of loan expenditures amounted to 44 MSEK, compared to 330 MSEK, for the 

same period in 2013. Cash interest paid was 98 MSEK for the second quarter of 2014 

compared to 118 MSEK for the second quarter of 2013. Interest expenses in the second 

quarter of 2014 were negatively impacted due to higher average net debt and somewhat 

higher interest rates. 

 

Six months ended June 30, 2014 

 

 Sales revenue for the first six months of 2014 amounted to 43,826 MSEK compared to 

43,871 MSEK for the first six months of 2013. 

 EBITDA
3
 for the first six months of 2014 amounted to 577 MSEK compared to 344 

MSEK for the first six months of 2013.  
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 Adjusted EBITDA
4
 for the first six months of 2014 amounted to 482 MSEK compared 

to 1,090 MSEK for the first six months of 2013. 

 Depreciation for the first six months of 2014 amounted to 520 MSEK compared to 

493 MSEK for the first six months of 2013. 

 Operating profit for the first six months of 2014 amounted to 57 MSEK compared to 

operating loss of 150 MSEK for the first six months of 2013. 

 Net loss for the first six months of 2014 amounted to 943 MSEK compared to net loss 

of 953 MSEK for the first six months of 2013. 

 Cash flow from operating activities for the first six months of 2014 amounted to 542 

MSEK compared to 5,693 MSEK for the first six months of 2013. 

 Weighted business refining margin for the first six months of 2014 was 2.76 $/bbl 

compared to 4.60 $/bbl for the first six months of 2013. 

 

Cash flow  
 

Loss before taxes amounted to 1,187 MSEK for the first six months of 2014 compared to loss 

before taxes of 1,200 MSEK for the same period in 2013, a decrease of 13 MSEK. Cash flow 

from operating activities before changes in working capital increased by 36 MSEK, to 30 

MSEK for the first six months of 2014 compared to negative 6 MSEK for the first six months 

of 2013. Adjustments for non-cash items were 1,492 MSEK for the first six months of 2014 

compared to 1,207 MSEK for the same period in 2013, an increase of 285 MSEK. Please refer 

to page 10 for further specification of items not included in cash flow. Taxes paid amounted 

to 275 MSEK for the first six months of 2014 compared to 13 MSEK for the first six months 

of 2013. 

 

Cash flow from operating activities after changes in working capital amounted to 542 MSEK 

for the first six months of 2014 compared to cash flow from operating activities of 5,693 

MSEK for the same period in 2013, a decrease of 5,151 MSEK. Cash flow from operating 

liabilities amounted to 479 MSEK for the second quarter of 2014 compared to cash flow from 

operating liabilities of 5,177 MSEK for the same period in 2013, a negative change of 4,698 

MSEK. In the first six months of 2014 operating liabilities increased by 479 MSEK primarily 

due to an increase in the price of crude oil. In 2013, for the compared period, operating 

liabilities increased due to normalization from unusually low volumes of unpaid crude oil 

compared to December 2012. Cash flow from inventories amounted to 292 MSEK for the first 

six month of 2014. For the first six month of 2013 cash flow used in inventories amounted to 

176 MSEK. The change is mainly due to lower volumes held. 

 

Cash flow used in investing activities for the first six months of 2014 amounted to 359 

MSEK, a decrease of 139 MSEK, compared to 498 MSEK for the same period in 2013. The 

first six months of 2013 included investment activities related to the planned maintenance 

turnaround that was started on August 31, 2013. 

 

Cash flow used in financing activities amounted to 28 MSEK for the first six months of 2014 

compared to cash flow used in financing activities of 5,050 MSEK for the same period in 

2013. Cash flow used in financing activities is mainly attributable to repayment of loans (net) 

as a consequence of the positive cash flow from operating activities. 

 

                                                 
3,4

 For a reconciliation of our EBITDA and EBITDA to Adjusted EBITDA, please see the financial statements 

section on page 13. 
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At June 30, 2014, the Group’s financial net debt amounted to 19,579 MSEK, compared to 

18,828 MSEK at December 31, 2013, an increase of 751 MSEK, mainly as a consequence of 

the weakening of the Swedish Krona. The financial debt consists primarily of Corral 

Petroleum Holdings’ 15% Senior Notes due 2017, Varying Rate Subordinated Notes due 

2019, a subordinated shareholder loan (described below) and Preem’s 2011 Credit Facility. 

Cash and cash equivalents amounted to 2,734 MSEK at June 30, 2014, an increase of 155 

MSEK compared with 2,580 MSEK at December 31, 2013. A breakdown of the Group’s 

financial debt as of June 30, 2014 is included in the financial statements section on page 13. 

 

Corral Petroleum Holdings AB (publ) 

 

Corral Petroleum Holdings AB (publ) is wholly owned by Moroncha Holdings Co. Ltd and is 

the Parent Company of the Corral Petroleum Holdings Group and had no revenues in 2014 or 

2013. Operating loss for the first six months of 2014 amounted to 1 MSEK compared to an 

operating loss of 1 MSEK for the same period in 2013 and the loss before taxes amounted to 

777 MSEK for the first six months of 2014 compared to a loss before taxes of 634 MSEK for 

the same period in 2013.  

 

Shareholder equity as at June 30, 2014 amounted to 348 MSEK compared to 955 MSEK as of 

December 31, 2013. Corral Petroleum Holdings had outstanding shareholder loans of 698 

MUSD and 10 MEUR (4,801 MSEK) as at June 30, 2014. No repayments were made during 

this period. The shareholder loans are subordinated and bear an interest rate of 5% per annum. 

The interest expense related to the shareholder loans is normally paid in kind semi-annually. 

 

Recent Developments 

During mid-September to mid-October the Gothenburg refinery will have a planned shutdown 

of certain units. The scope of the shutdown is regeneration of reformer catalyst, inspection of 

certain units including safety valves and other critical equipment.  

 

The shutdown is included in the budget for capital expenditure and the loss of operating 

income from the shutdown has been estimated to 30-35 MSEK. 

 

Risk factors 

For information on risks relating to our business and our capital structure, please see Corral 

Petroleum Holdings’ Annual Report 2013, available at www.preem.se/english/corral. 

 

 

Amendment in accounting principles and changes in legislations 
 

The financial information in this report has been prepared in accordance with International 

Financial Reporting Standards (IFRS), IAS 34 “Interim Financial Reporting”. For further 

information regarding accounting principles applied, please see the Annual Report for Corral, 

dated April 29, 2014. 

 

 

 

http://www.preem.se/english/corral
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Additional information 

 

An international conference call for investors and analysts will be held on August 27, 2014 at 

3:00 pm CET. The call-in number is +46 8 5052 0110 meeting code: Preem. 

 

The report for the third quarter and nine months ending September 30, 2014 will be released 

on November 27, 2014. 

 

 

 

 

London, August 27, 2014 

On behalf of the Board of Directors 

 

 

 

 

 

Richard Öhman 

Managing Director 

 

 

 

 

For further information, please contact: 

 

Magnus Heimburg 

Tel: +46-10-450 10 44 

Email: magnus.heimburg@preem.se 
 

  

mailto:magnus.heimburg@preem.se
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CONDENSED CONSOLIDATED INCOME STATEMENTS

MSEK 2014 2013 2014 2013

Net sales 25,757 24,646 48,634 48,747

Excise duties -2,477 -2,427 -4,808 -4,875

Sales revenue 23,279 22,219 43,826 43,871

Cost of goods sold -22,633 -22,199 -43,325 -43,674

Gross profit/loss 646 20 501 197

Selling expenses -198 -188 -376 -352

Administrative expenses -143 -127 -244 -227

Other operating income 80 112 175 232

Operating profit/loss 385 -183 57 -150

Interest income 42 42 83 83

Interest expense -377 -330 -741 -663

Other financial, net -530 -501 -586 -471

Profit/Loss before taxes -480 -972 -1,187 -1,200

Taxes 97 205 244 247

Net profit/loss -383 -767 -943 -953

Attributable to:

Parent Company Shareholder -383 -767 -943 -953

Non-controlling Shareholders - 0 - 0

-383 -767 -943 -953

Consolidated statement of comprehensive income:

Net profit/loss -383 -767 -943 -953

Other income - - - -

Comprehensive income -383 -767 -943 -953

         April 1 - June 30 January 1 - June 30
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CONDENSED CONSOLIDATED BALANCE SHEETS

June 30 December 31

MSEK 2014 2013

ASSETS

Goodwill 308 308

Property, plant and equipment 8,695 8,858

Financial assets 3,005 3,008

Total non-current assets 12,008 12,174

Inventories 10,840 11,108

Trade receivables 4,447 4,604

Other receivables 736 661

Prepaid expenses and accrued income 629 275

Cash and cash equivalents 2,734 2,580

Total current assets 19,387 19,226

Total assets 31,394 31,400

EQUITY AND LIABILITIES

Share capital 1 1

Other paid-in capital 4,178 4,178

Retained loss -3,818 -2,875

360 1,304

Non-controlling interests 0 0

Total equity 361 1,304

Financial debts 22,313 21,408

Provision for deferred taxes 439 680

Other provisions 16 48

Trade payables 3,431 3,875

Other liabilities 1,646 1,725

Accrued expenses and deferred income 3,189 2,361

Total liabilities 31,034 30,097

Total equity and liabilities 31,394 31,400
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CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

MSEK 2014 2013 2014 2013

Operating activities

Profit/Loss before taxes -480 -972 -1,187 -1,200

Adjustments for items not included in cash flow 
1)

907 819 1,492 1,207

427 -153 305 6

Tax paid 0 -1 -275 -13

Cash flow from/used in operating activites before changes 427 -154 30 -6

in working capital

Cash flow from changes in working capital

Decrease(+)/Increase(-) in inventories -69 1,662 292 -176

Decrease(+)/Increase(-) in operating receivables -878 222 -260 699

Decrease(-)/Increase(+) in operating liabilities -769 1,185 479 5,177

Cash flow used in/from operating activites -1,290 2,915 542 5,693

Investing activities

Acquisition of subsidiary - -13 - -13

Capital expenditure of property, plant and equipment -202 -282 -362 -483

Disposal of property, plant and equipment - - 1 1

Decrease(+)/Increase(-) in financial assets 2 -2 2 -3

Cash flow used in investing activities -200 -297 -359 -498

Financing activities

New loans 2,701 1,094 3,465 1,475

Repayment of loans -656 -3,158 -3,493 -6,373

Dividend paid - - - -

Loan expenditures - -153 - -153

Cash flow from/used in financing activities 2,045 -2,217 -28 -5,050

CASH FLOW FOR THE PERIOD 556 402 155 145

Opening cash and cash equivalents 2,178 389 2,580 646

Cash and cash equivalents at the end of the period 2,734 791 2,734 791

1)
 Specification of items not included in cash flow

Depreciation of property, plant and equipment 263 250 520 493

Write-down of inventory(+)/Reversed inventory write-down(-) 0 -141 -25 -277

Unrealized exchange losses(+)/gains(-) 365 487 443 543

Unrealized losses(+)/gains(-) on derivatives 0 1 0 1

Capitalized loan expenditures deferred as interest expenses 44 44 88 88

Capitalized interest cost - financial debts 237 181 460 375

Others -2 -2 5 -18

907 819 1,492 1,207

         April 1 - June 30        January 1 - June 30
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CONSOLIDATED STATEMENT OF CHANGES  IN  EQUITY

Share Other paid-in Retained Non-controlling Total

MSEK capital *) capital earnings Total interest equity

Equity January 1, 2013 1 4,178 -794 3,385 9 3,394

Amendment in IAS 19 - - 85 85 - 85

Net profit - - -2,163 -2,163 0 -2,163

Comprehensive loss - - -2,078 -2,078 0 -2,077

Acquisistion of subsidiary - - -4 -4 -8 -13

Equity December 31, 2013 1 4,178 -2,875 1,304 0 1,304

Net loss - - -943 -943 0 -943

Equity June 30, 2014 1 4,178 -3,818 361 0 361

*) 5,000 shares were issued with a par value of 100 SEK.

STATEMENT OF CHANGES IN EQUITY - PARENT COMPANY

Share Restricted Unrestricted Total

MSEK capital *) reserves reserves equity

Equity January 1, 2014 1 - 954 955

Net loss - - -606 -606

Equity June 30, 2014 1 - 348 348

*) 5,000 shares were issued with a par value of 100 SEK.
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CONDENSED INCOME STATEMENT - PARENT COMPANY

MSEK 2014 2013

Operating loss -1 -1

Financial net -776 -633

Loss before taxes -777 -634

Taxes 171 139

Net loss -606 -494

CONDENSED BALANCE SHEET - PARENT COMPANY

June 30 December 31

MSEK 2014 2013

ASSETS

Participation in Group Companies 9,866 9,866

Other receivables 388 218

Total assets 10,254 10,084

EQUITY AND LIABILITIES

Restricted equity 1 1

Non-restricted equity 348 954

Total equity 348 955

Shareholder loans 4,801 4,523

Bond loans, subordinated notes 1,584 1,438

Bond loans, senior notes 3,464 3,112

Loan from subsidiary 55 55

Other liabilities 1 1

Total liabilities 9,906 9,129

Total equity and liabilities 10,254 10,084

             January 1 - June 30
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Reconciliation of EBITDA and EBITDA to Adjusted EBITDA 
 

We define Adjusted EBITDA as EBITDA adjusted to exclude inventory gains and losses and 

foreign currency gains and losses and reflect the adjustments permitted in calculating 

covenant compliance under Preem’s 2011 Credit Facility. The following table presents a 

reconciliation of EBITDA to Adjusted EBITDA.  
 

 
 

Adjusted EBITDA is a non-IFRS measure. We present Adjusted EBITDA in this report 

because we believe that it and similar measures are widely used by certain investors, 

securities analysts and other interested parties as supplemental measures of performance and 

liquidity. Our Adjusted EBITDA may not be comparable to other similarly titled measures of 

other companies and have limitations as analytical tools and should not be considered in 

isolation or as a substitute for analysis of our operating results as reported under IFRS. In 

particular, Adjusted EBITDA is not a measurement of our performance or liquidity under 

IFRS and should not be considered as an alternative to operating profit or net profit or any 

other performance measures derived in accordance with IFRS or any other generally accepted 

accounting principles or as alternatives to cash flow from operating, investing or financing 

activities. 

Financial debt breakdown 

 

June 30, 
 

December 31, 

MSEK 2014   2013 

Credit Facility Preem
1
 12,741 

 
12,697 

Loan expenditures -349 
 

-428 

Other liabilities, interest bearing
2
 71   65 

Total Financial Debt - Preem 12,463 
 

12,334 

Senior Notes 3,509 
 

3,163 

Subordinated Notes 1,605 
 

1,462 

Other loans from shareholder 4,801 
 

4,523 

Loan expenditures -66   -75 

Total Financial Debt - Corral 9,850   9,074 

Total Financial Debt - Group 22,313 
 

21,408 

Cash and cash equivalents -2,734   -2,580 

Total Financial Net Debt 19,579 
 

18,828 
 

_____________________ 

   

 

1
 Of this amount, 1,428 MSEK was due within 12 months as at June 30, 2014. 

2
 Of this amount, 9 MSEK was due within 12 months as at June 30, 2014. 

MSEK 2014 2013 2014 2013

Operating profit/loss 385 -183 57 -150

Depreciation 263 250 520 493

EBITDA 648 67 577 344

Add back:

Inventory price gains(-)/losses(+) -147 594 29 795

Foreign currency gains(-)/losses(+) -119 -102 -124 -49

Adjusted EBITDA 382 558 482 1,090

            January 1 - June 30

RECONCILIATION OF EBITDA AND EBITDA TO ADJUSTED EBITDA

             April 1 - June 30


