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CORRAL PETROLEUM HOLDINGS AB (publ) 

 
REPORT FOR THE FIRST QUARTER ENDED MARCH 31, 2014 

   

 

No. of pages 13 

FOR IMMEDIATE RELEASE 

Date: May 27, 2014 

London 

 

This report includes unaudited consolidated financial information of Corral Petroleum 

Holdings AB (publ) (“Corral Petroleum Holdings”) and its consolidated subsidiaries, for the 

first quarter of 2014 and for the comparative period in 2013. 

 

Financial highlights 

 

 Sales revenue for the first quarter of 2014 amounted to 20,547 MSEK compared to 

21,652 MSEK in the first quarter of 2013. 

 EBITDA
1
 for the first quarter of 2014 amounted to -72 MSEK compared to 277 

MSEK in the first quarter of 2013. 

 Adjusted EBITDA
1
 for the first quarter of 2014 amounted to 101 MSEK compared to 

532 MSEK in the first quarter of 2013.  

 Operating loss for the first quarter of 2014 amounted to 329 MSEK compared to an 

operating profit of 33 MSEK in the first quarter of 2013. 

 Net loss for the first quarter of 2014 amounted to 560 MSEK compared to a net loss of 

187 MSEK in the first quarter of 2013. 

 Cash flow from operating activities for the first quarter of 2014 was 1,831 MSEK 

compared to cash flow from operating activities of 2,778 MSEK in the first quarter of 

2013. 

 Weighted business refining margin for the first quarter of 2014 was 2.33 $/bbl 

compared to 4.61 $/bbl in the first quarter of 2013. 

 

Market Overview – First Quarter 2014 

 

During the first quarter of 2014, the price of Dated Brent varied from a high of 111 $/bbl to a 

low of 106 $/bbl, the high occurred in the beginning of March and the low in the end of 

March. The average price in the first quarter of 2014 was 108 $/bbl, compared to 109 $/bbl in 

the fourth quarter of 2013. The price continued to be relatively stable in spite of global 

political crisis. In the first quarter of 2013, the average price was 113 $/bbl. 

 

The price differential for Russian crude oil (“Urals”) versus Dated Brent was on average         

-1.4 $/bbl in the first quarter of 2014, compared to -1.5 $/bbl for the fourth quarter of 2013.  

The price differential was under pressure from reduced demand in the beginning of the first 

quarter and the differential went below -2 $/bbl. In March, the supply was lower and the 

differential became stronger and traded at approximately -0.5 $/bbl. In the first quarter of 

2013, the average Urals differential was -1.7 $/bbl. 

 

                                                 
1
 For a reconciliation of our EBITDA and EBITDA to Adjusted EBITDA, please see the financial statements 

section on page 13. 
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European refining margins during the first quarter of 2014 were under pressure from a weak 

gasoline margin due to lower than expected global demand most of the quarter. Furthermore, 

the European refining industry continues to have strong competition from imports of diesel 

originating from Russian, U.S. and Asian refineries.  

 

The average gasoline margin versus Dated Brent strengthened to 8 $/bbl in the first quarter of 

2014 compared to an average of 5 $/bbl in the fourth quarter of 2013. The increase mainly 

occurred towards the end of the quarter due to demand increasing and refinery maintenance 

reducing supply. In the first quarter of 2013, the average gasoline margin was 12 $/bbl. 

 

The average diesel margin versus Dated Brent weakened to 16.5 $/bbl compared to 18 $/bbl 

in the fourth quarter of 2013. The increased deficit of diesel in Europe, due to reduced 

refinery utilisation in North West Europe, was balanced by increased imports to the region. In 

the first quarter of 2013, the average diesel margin was 19 $/bbl. 

 

Fuel oil margins versus Dated Brent strengthened during the first quarter of 2014, which is 

primarily attributable to the margin for low sulphur fuel increasing. The high sulphur fuel oil 

margin was on average -17.5 $/bbl compared to -18 $/bbl in the fourth quarter of 2013. The 

price spread between high sulphur and low sulphur fuel oil widened considerably in the first 

quarter due to strong demand outside Europe. In the first quarter of 2013, the high sulphur 

margin was -19 $/bbl. 

 

 
 

Sales and Results – First Quarter 2014 

 

Sales revenue in the first quarter of 2014 amounted to 20,547 MSEK, a decrease of 1,105 

MSEK, compared to 21,652 MSEK in the first quarter of 2013. The decrease in sales revenue 

was due to lower volume and market prices for refined products compared to the same period 

last year. 

 

Operating profit for the first quarter of 2014 amounted to a loss of 329 MSEK, a decrease of 

362 MSEK, compared to an operating profit of 33 MSEK for the first quarter of 2013. The 

refining margins in the first quarter of 2014 decreased compared to the first quarter of 2013. 

In addition, the throughput volumes in the first quarter of 2014 decreased by 1,757 thousand 

barrels compared to the same period last year, due to operational issues at the Lysekil 

refinery. 

 

2014 2013

Weighted business refining margin, $/bbl 2.33 4.61

Average Brent Dated crude oil, $/bbl 108 113

Feedstock throughput, thousand bbls 26,795 28,522

SEK/USD average exchange rate 6.48 6.43

                January 1 - March 31
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Segment reporting 

 

Corral Petroleum Holdings and its consolidated subsidiaries (the “Group”) have two lines of 

business – Supply & Refining and Marketing. Exchange rate differences included in operating 

profit/loss consist of foreign exchange gains or losses related to our inventory and our trade 

payables/receivables. Other expenses consist mainly of administrative and personnel-related 

expenses in our corporate cost center. 

 

 
 

Supply & Refining 

 

Our Supply & Refining segment reported an operating loss of 298 MSEK for the first quarter 

of 2014, a decrease of 381 MSEK compared to an operating profit of 83 MSEK for the first 

quarter of 2013. The weighted business refining margin decreased to 2.33 $/bbl for the first 

quarter of 2014 compared to 4.61 $/bbl for the first quarter of 2013. The price loss in 

inventory in the first quarter of 2014 which amounted to 176 MSEK compared to price loss in 

inventory of 202 MSEK in the first quarter of 2013. Excluding price effects, operating profit 

       Change

MSEK 2014 2013        %

Sales revenue 20,547 21,652 -5.1%

Gross loss/profit -145 177 N/A

EBITDA -72 277 N/A

Operating loss/profit -329 33 N/A

Loss before taxes -707 -228 N/A

Net loss -560 -187 N/A

                January 1 - March 31

Sales Revenue

MSEK 2014 2013

Supply & Refining 20,151 21,285

Marketing 4,300 4,792

Exchange rate differences 3 -3

Group eliminations -3,908 -4,422

Total Sales Revenue 20,547 21,652

Operating profit

MSEK 2014 2013

Supply & Refining -298 83

Marketing 73 78

Total Segment Operating profit -225 160

Exchange rate effects 4 -53

Other expenses -109 -74

Total Operating profit -329 33

                January 1 - March 31

                January 1 - March 31
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amounted in a loss of 121 MSEK in the first quarter of 2014, a decrease of 405 MSEK, 

compared to an operating profit of 284 MSEK in the first quarter of 2013. 

 

The operations at the Lysekil refinery were negatively impacted by three incidents during the 

first quarter 2014. The incidents were as follows: 

 

 January: shut down of Lysekil VDU (Vacuum Distillation Unit) for 5 days to repair a 

leaking flange. 

 February: shut down of Lysekil HPU (Hydrogen Production Unit) for 2 weeks due to 

an electric motor failure. 

 March: shut down of Lysekil HPU again, this time due to a ruptured furnace tube. In 

addition to replacing the defect tube, also that the internal lining in parts of the furnace 

needed to be repaired.  

 

The two HPU incidents in February and March also forced the shutdown of the ICR-unit (Iso-

Cracker) due to lack of hydrogen from the HPU which resulted in reduced production of low-

sulfur diesel production. The financial effects of the incidents have been estimated to 300 

MSEK in the first quarter 2014. 

 

As disclosed in the Corral Petroleum Holdings AB (publ) press release on May 16, 2014 the 

HPU and ICR units are now both fully operational. 

 

Marketing 

 

Our Marketing segment reported an operating profit of 73 MSEK for the first quarter of 2014 

compared to 78 MSEK for the first quarter 2013, a decrease of 5 MSEK. The decrease in 

operating profit was mainly attributable to lower volumes of heating oil due to the mild 

winter. 

 

Depreciation  

 

Total depreciation in the first quarter of 2014 amounted to 257 MSEK, an increase of 13 

MSEK, compared to 244 MSEK in the first quarter of 2013.  

 

Financing 

 

Net financing expenses for the first quarter of 2014 amounted to 378 MSEK compared to net 

financing expenses of 261 MSEK for the first quarter of 2013. Other financial income 

amounted to -56 MSEK for the first quarter of 2014 compared a financial income of 30 

MSEK for the same period 2013. Other financial income, net, for the first quarter of 2014 was 

impacted by exchange rate gains of 6 MSEK in our loans denominated in USD and EUR, 

compared to exchange rate gains of 88 MSEK for the first quarter of 2013.  

 

Total interest expense for the first quarter of 2014 amounted to 364 MSEK, of which 

depreciation of loan expenditures amounted to 44 MSEK, compared to 333 MSEK, for the 

same period in 2013. Cash interest paid was 88 MSEK for the first quarter of 2014 compared 

to 96 MSEK for the first quarter of 2013. Interest expenses in the first quarter of 2014 were 

negatively impacted by a higher average net debt on our loans compared to the same period in 

2013. 
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Cash flow  
 

Loss before taxes amounted to 707 MSEK in the first quarter of 2014 compared to a loss 

before taxes of 228 MSEK for the same period in 2013, a decrease of 479 MSEK. Cash flow 

from operating activities before changes in working capital decreased by 543 MSEK, to a 

negative of 396 MSEK in the first quarter of 2014 compared to 147 MSEK for the first 

quarter of 2013. Adjustments for non-cash items were 585 MSEK for the first quarter of 2014 

compared to 387 MSEK for the same period in 2013, an increase of 198 MSEK. Please refer 

to page 10 for further specification of items not included in cash flow. Taxes paid amounted 

to 274 MSEK for the first quarter of 2014 compared to 12 MSEK for the first quarter of 2013. 

For the first quarter of 2014, the payment of 274 MSEK refers to the final tax for the fiscal 

year 2012. 

 

Cash flow from operating activities after changes in working capital amounted to 1,831 

MSEK for the first quarter of 2014 compared to cash flow from operating activities of 2,778 

MSEK for the first quarter of 2013, or a decrease of 947 MSEK. Cash flow from operating 

liabilities amounted to 1,248 MSEK for the first quarter of 2014 compared to cash flow from 

operating liabilities of 3,992 MSEK for the same period in 2013, or a decrease of 2,744 

MSEK. In the first quarter of 2014 operating liabilities increased by 1,248 MSEK primarily 

due to higher volumes of unpaid crude oil as of March 31, 2014 compared to December 31, 

2013. Cash flow from inventories amounted to 361 MSEK for the first quarter of 2014, 

mainly due to lower volumes held as at December 31, 2013. In the first quarter of 2013, cash 

flow used in inventories amounted to minus 1,838 MSEK. 

 

Cash flow used in investing activities in 2014 amounted to 159 MSEK, a decrease of 42 

MSEK, compared to 201 MSEK for the first quarter of 2013.  

 

Cash flow used in financing activities amounted to 2,073 MSEK for the first quarter of 2014 

compared to cash flow used in financing activities of 2,834 MSEK for the first quarter of 

2013. Cash flow used in financing activities is fully attributable to repayment of loans (net) as 

a consequence of the positive cash flow from operating activities. 

 

At March 31, 2014, the Group’s financial net debt amounted to 17,286 MSEK, compared to 

18,828 MSEK at December 31, 2013, a decrease of 1,542 MSEK, mainly as a consequence of 

the positive cash flow generated from operating liabilities. The financial debt consists 

primarily of Corral Petroleum Holdings’ 15% Senior Notes due 2017, Varying Rate 

Subordinated Notes due 2019, a subordinated shareholder loan (described below) and Preem’s 

2011 Credit Facility. Cash and cash equivalents amounted to 2,178 MSEK at March 31, 2014, 

a decrease of 402 MSEK compared with 2,580 MSEK at December 31, 2013. A breakdown 

of the Group’s financial debt as at March 31, 2014 is included in the financial statements 

section on page 13. 

 

Corral Petroleum Holdings AB (publ) 

 

Corral Petroleum Holdings AB (publ) is wholly owned by Moroncha Holdings Co. Ltd and is 

the Parent Company of the Corral Petroleum Holdings Group and had no revenues in 2014 

and 2013. Operating loss in the first quarter of 2014 amounted to 1 MSEK compared to an 

operating loss of 1 MSEK for the same period in 2013 and the loss before taxes amounted to 
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228 MSEK for the first quarter of 2014 compared to a loss before taxes of 121 MSEK for the 

first quarter of 2013. 

 

Shareholder equity as at March 31, 2014 amounted to 777 MSEK compared to 955 MSEK as 

of December 31, 2013. Corral Petroleum Holdings had outstanding shareholder loans of 681 

MUSD and 10 MEUR (4,522 MSEK) as at March 31, 2014. Of this amount, 600 MUSD was 

used to repay a portion of Preem’s 2011 Credit Facility and a portion of Corral Petroleum 

Holdings’ Varying Rate Senior Secured Notes due 2011, including related transaction costs. 

The shareholder loans are subordinated and bear an interest rate of 5% per annum. The 

interest expense related to the shareholder loans is paid in kind semi-annually. 

 

Recent Developments 

 

As disclosed in the Corral Petroleum Holdings AB (publ) press release on May 16, 2014 the 

HPU and ICR units at the Lysekil refinery are now both fully operational. 

 

The second quarter 2014 financial statements will be negatively impacted by the shutdown of 

the HPU and ICR units up until May 16, 2014. The decrease in operating income from the 

shutdowns has been estimated at approximately 200 MSEK. However, our business 

interruption insurance will cover all income losses from end of April. Pay-out of this 

compensation could take up to 9 to 12 months. 

 

As also disclosed in the May 16 press release, Corral Petroleum Holdings AB has entered into 

an amendment to the Credit Agreement dated September 14, 2011 among Preem AB and the 

lenders party thereto, pursuant to which the parties have amended the interest coverage ratio 

for the quarters ending March 31, June 30, September 30 and December 31, 2014 and the 

leverage ratio for the quarter ending June 30, 2014. These amendments will provide Preem 

AB with flexibility to manage the financial effects from its recent operational issues at the 

Lysekil refinery. 

Risk factors 

For information on risks relating to our business and our capital structure, please see Corral 

Petroleum Holdings’ Annual Report 2013, available at www.preem.se/english/corral. 

 

Amendment in accounting principles and changes in legislations 
 

The consolidated financial information in this report has been prepared in accordance with 

International Financial Reporting Standards (IFRS), IAS 34 “Interim Financial Reporting”. 

For further information regarding accounting principles applied, please see the Annual Report 

for Corral Petroleum Holdings AB, dated April 29, 2014. 

 

  

http://www.preem.se/english/corral


  

7 
 

Additional information 

 

An international conference call for investors and analysts will be held on May 27, 2014 at 

3:00 pm CET. The call-in number is +46 8 5052 0110 meeting code: Preem. 

 

The report for the second quarter and six months ending June 30, 2014 will be released on 

August 27, 2014. 

 

 

 

 

London, May 27, 2014 

On behalf of the Board of Directors 

 

 

 

 

 

Richard Öhman 

Managing Director 

 

 

 

 

 

For further information, please contact: 

 

Magnus Heimburg 

Tel: +46-10-450 10 44 

Email: magnus.heimburg@preem.se 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

mailto:magnus.heimburg@preem.se
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, JANUARY 1 – MARCH 31, 2014 

Unaudited 

 

 

 
  
 

CONDENSED CONSOLIDATED INCOME STATEMENTS

MSEK 2014 2013

Net sales 22,877 24,101

Excise duties -2,330 -2,449

Sales revenue 20,547 21,652

Cost of goods sold -20,692 -21,475

Gross profit -145 177

Selling expenses -178 -164

Administrative expenses -100 -99

Other operating income 95 120

Operating profit -329 33

Interest income 42 41

Interest expense -364 -333

Other financial, net -56 30

Profit/Loss before taxes -707 -228

Taxes 147 42

Net profit/loss -560 -187

Attributable to:

Parent Company Shareholder -560 -187

Non-controlling Shareholders - -

-560 -187

Consolidated statement of comprehensive income:

Net profit/loss -560 -187

Other income - -

Comprehensive income -560 -187

                     January 1 - March 31
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CONDENSED CONSOLIDATED BALANCE SHEETS

March 31 December 2013

MSEK 2014 2013

ASSETS

Goodwill 308 308

Property, plant and equipment 8,759 8,858

Financial assets 3,003 3,008

Total non-current assets 12,069 12,174

Inventories 10,771 11,108

Trade receivables 3,829 4,604

Other receivables 719 661

Prepaid expenses and accrued income 399 275

Cash and cash equivalents 2,178 2,580

Total current assets 17,896 19,226

Total assets 29,965 31,400

EQUITY AND LIABILITIES

Share capital 1 1

Other paid-in capital 4,178 4,178

Retained loss -3,435 -2,875

744 1,304

Non-controlling interests 0 0

Total equity 744 1,304

Financial debts 19,464 21,408

Provision for deferred taxes 540 680

Other provisions 57 48

Trade payables 5,008 3,875

Other liabilities 1,538 1,725

Accrued expenses and deferred income 2,615 2,361

Total liabilities 29,221 30,097

Total equity and liabilities 29,965 31,400
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, JANUARY 1 – MARCH 31, 2014 

Unaudited 

 

 
  

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

MSEK 2014 2013

Operating activities

Profit/Loss before taxes -707 -228

Adjustments for items not included in cash flow 
1)

585 387

-122 159

Tax paid -274 -12

Cash flow from operating activites before changes in working capital -396 147

Cash flow from changes in working capital

Decrease(+)/Increase(-) in inventories 361 -1,838

Decrease(+)/Increase(-) in operating receivables 618 477

Decrease(-)/Increase(+) in operating liabilities 1,248 3,992

Cash flow from operating activites 1,831 2,778

Investing activities

Capital expenditure of property, plant and equipment -160 -200

Disposal of property, plant and equipment 0 1

Decrease(+)/Increase(-) in financial assets 0 -1

Cash flow used in investing activities -159 -201

Financing activities

New loans 764 381

Repayment of loans -2,837 -3,215

Cash flow used in financing activities -2,073 -2,834

CASH FLOW FOR THE PERIOD -401 -257

Opening cash and cash equivalents 2,580 646

Cash and cash equivalents at the end of the period 2,178 389

1)
 Specification of items not included in cash flow

Depreciation of property, plant and equipment 257 244

Write-down of inventory(+)/Reversed inventory write-down(-) -25 -135

Unrealized exchange losses(+)/gains(-) 78 56

Unrealized losses(+)/gains(-) on derivatives - -

Capitalized loan expenditures deferred as interest expenses 44 44

Interest income not received in cash - -

Capitalized interest cost - financial debts 223 194

Others 7 -16

585 387

                January 1 - March 31
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, JANUARY 1 – MARCH 31, 2014 

Unaudited 

 

 

 
 

 

 

 

 

 

CONSOLIDATED STATEMENT OF CHANGES  IN  EQUITY

Share Other paid-in Retained Non-controlling Total

MSEK capital *) capital earnings Total interest equity

Equity January 1, 2013 1 4,178 -794 3,385 9 3,394

Comprehensive income - - 85 85 - 85

Net profit - - -2,163 -2,163 0 -2,163

Comprehensive loss - - -2,078 -2,078 0 -2,077

Acquisition of subsidiary - - -4 -4 -8 -13

Equity December 31, 2013 1 4,178 -2,875 1,304 0 1,304

Net loss - - -560 -560 - -560

Equity March 31, 2014 1 4,178 -3,435 744 0 744

*) 5,000 shares were issued with a par value of 100 SEK.

STATEMENT OF CHANGES IN EQUITY - PARENT COMPANY

Share Restricted Unrestricted Total

MSEK capital *) reserves reserves equity

Equity January 1, 2014 1 - 954 955

Net loss - - -178 -178

Equity March 31, 2014 1 - 776 777

*) 5,000 shares were issued with a par value of 100 SEK.
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, JANUARY 1 – MARCH 31, 2014 

Unaudited 

 

 

 
  

CONDENSED INCOME STATEMENT - PARENT COMPANY

MSEK 2014 2013

Operating loss -1 -1

Financial net -228 -121

Profit/Loss before taxes -228 -122

Taxes 50 27

Net profit/loss -178 -95

CONDENSED BALANCE SHEET - PARENT COMPANY

March 31 December 31

MSEK 2014 2013

ASSETS

Participation in Group Companies 9,866 9,866

Other receivables 217 218

Total assets 10,084 10,084

EQUITY AND LIABILITIES

Restricted equity 1 1

Non-restricted equity 776 954

Total equity 777 955

Shareholder loans 4,522 4,523

Bond loans, subordinated notes 1,510 1,462

Bond loans, secured notes 3,164 3,163

Loan from subsidiary 55 55

Other liabilities 55 -74

Total liabilities 9,307 9,129

Total equity and liabilities 10,084 10,084

             January 1 - March 31
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, JANUARY 1 – MARCH 31, 2013 

Unaudited 

Reconciliation of EBITDA to Adjusted EBITDA 
 

We define Adjusted EBITDA as EBITDA adjusted to exclude inventory gains and losses and 

foreign currency gains and losses and reflect the adjustments permitted in calculating 

covenant compliance under Preem’s 2011 Credit Facility. The following table presents a 

reconciliation of EBITDA to Adjusted EBITDA.  
 

 
Adjusted EBITDA is a non-IFRS measure. We present Adjusted EBITDA in this report 

because we believe that it and similar measures are widely used by certain investors, 

securities analysts and other interested parties as supplemental measures of performance and 

liquidity. Our Adjusted EBITDA may not be comparable to other similarly titled measures of 

other companies and have limitations as analytical tools and should not be considered in 

isolation or as a substitute for analysis of our operating results as reported under IFRS. In 

particular, Adjusted EBITDA is not a measurement of our performance or liquidity under 

IFRS and should not be considered as an alternative to operating profit or net profit or any 

other performance measures derived in accordance with IFRS or any other generally accepted 

accounting principles or as alternatives to cash flow from operating, investing or financing 

activities. 

Financial debt breakdown 

 

March 31, 
 

December 31, 

MSEK 2014   2013 

Credit Facility Preem
1
 10,657 

 
12,697 

Loan expenditures -389 
 

-428 

Other liabilities, interest bearing
2
 70   65 

Total Financial Debt - Preem 10,338 
 

12,334 

Secured Notes 3,164 
 

3,163 

Subordinated Notes 1,510 
 

1,462 

Other loans from shareholder 4,522 
 

4,523 

Loan expenditures -70   -75 

Total Financial Debt - Corral 9,126   9,074 

Total Financial Debt - Group 19,464 
 

21,408 

Cash and cash equivalents -2,178   -2,580 

Total Financial Net Debt 17,286 
 

18,828 
1
 Of this amount, 1,949 MSEK is due within 12 months as of March 31, 2014. 

2
 Of this amount, 2 MSEK is due within 12 months as of March 31, 2014. 

     December 31

MSEK 2014 2013 2013

Operating profit/loss -329 33 -208

Depreciation 257 244 1 001

EBITDA -72 277 793

Add back:

Inventory price gains(-)/losses(+) 176 202 -34

Foreign currency gains(-)/losses(+) -4 53 250

Adjusted EBITDA 100 532 1 010

RECONCILIATION OF EBITDA TO ADJUSTED EBITDA

                January 1 - March 31


