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This report includes unaudited consolidated financial information of Corral Petroleum 
Holdings AB (publ) (“Corral”) for the fourth quarter of 2010, for the year ended December 
31, 2010 and for the comparative periods in 2009.  For additional information on the year 
ended December 31, 2010, please see our Annual Report, available at 
www.preem.se/english/corral. 
 
Fourth Quarter Financial highlights 
 

 Sales revenue for the fourth quarter of 2010 amounted to 19,506 MSEK compared to 
17,692 MSEK in the fourth quarter of 2009. 

 EBITDA for the fourth quarter of 2010 amounted to 1,049 MSEK compared to 962 
MSEK in the fourth quarter of 2009. 

 Operating income for the fourth quarter of 2010 amounted to 792 MSEK compared to 
an operating income of 713 MSEK in the fourth quarter of 2009. 

 Net income for the fourth quarter of 2010 amounted to 316 MSEK compared to a net 
income of 149 MSEK in the fourth quarter of 2009. 

 Cash flow from operating activities for the fourth quarter of 2010 was 3,019 MSEK 
compared to cash flow from operating activities of 633 MSEK in the fourth quarter of 
2009. 

 Weighted business refining margin for the fourth quarter of 2010 was 2.90 $/bbl 
compared to 2.85 $/bbl in the fourth quarter of 2009. 

 
 
Market overview   
 
In the fourth quarter crude oil prices had an upward trend but fluctuated with global economic 
news and oil developments. Dated Brent moved in a fairly narrow 82-94 $/bbl range during 
the fourth quarter of 2010 and ended the year at 92.5 $/bbl. 
 
Recent economic data have been better than expected and point to strengthening growth 
momentum. Chinese GDP growth reached an annualized 12.5% in the fourth quarter 2010, 
accelerating from the third quarter’s 10.0%. U.S. data on consumer spending, investment, and 
trade showed solid gains in fourth quarter 2010 final demand. The German IFO business 
climate index reached a record level in November, and then improved further in December, so 
European growth is also accelerating.  
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The price differential for Russian crude oil (“Urals”) widened during the fourth quarter of 
2010. On average the differential was -1.5 $/bbl in the fourth quarter of 2010 compared to  
-0.9 $/bbl during the third quarter of 2010. In the fourth quarter of 2009 the average 
differential was -0.7 $/bbl. 
 
Refining margins were positively effected during the fourth quarter of 2010 from lower light 
end supply to the European market as a result of strikes in the French refining industry. 
However, fuel oil prices failed to keep pace with increasing crude oil prices. The international 
reference margin for complex refineries in northwestern Europe (IEA Brent Cracking) 
improved in the fourth quarter 2010 compared to the fourth quarter 2009. The same reference 
margin also improved somewhat compared to the third quarter 2010. 
 
Gasoline deviated from the typical seasonal pattern and remained stable in the fourth quarter 
of 2010. European demand due to French refinery strikes was unusually good and also the US 
showed healthy demand for the season. The gasoline crack was on average about 8 $/bbl in 
the fourth quarter of 2010 compared to slightly below 8 $/bbl in the fourth quarter of 2009.   
 
Demand for diesel continues to remain strong and the average diesel crack increased 
throughout the fourth quarter helped by higher industry and road transport activity as well as 
lower supply to the European market. The diesel crack was on average 16 $/bbl in the fourth 
quarter of 2010 compared to 10 $/bbl in the fourth quarter of 2009.        
 
The heavy fuel oil crack was under pressure during the fourth quarter of 2010. It followed a 
typical pattern for fuel oil; when crude oil prices increase the fuel oil price fails to follow at 
the same pace. The high sulphur fuel oil crack fell to -13 $/bbl during the fourth quarter of 
2010 compared to -8 $/bbl during the fourth quarter of 2009.  
 
The cold and early winter resulted in good demand for petroleum products in the Swedish 
inland market. The use of diesel is increasing in Sweden as a consequence of more freight 
transport but also by a rise in the number of passenger cars using diesel. 2010 was the first 
year in Sweden where diesel fuel sales were higher than gasoline. 
 
 
Key indicators 
 

2010 2009
Weighted business refining margin, $/bbl 2.90 2.85
Average Brent Dated crude oil, $/bbl 86.46 74.53
Feedstock throughput, thousand bbls 27,597 28,389
USD/SEK average exchange rate 6.79 7.01

October 1 - December 31

 
 
Sales and results for the fourth quarter 
 
Sales revenue for the fourth quarter of 2010 amounted to 19,506 MSEK, an increase of 1,814 
MSEK, or approximately 10%, compared to 17,692 MSEK for the fourth quarter of 2009. 
This increase is mainly due to higher market prices for refined products.  
 
Operating income for the fourth quarter of 2010 amounted to 792 MSEK, an increase of 79 
MSEK, compared to an operating income of 713 MSEK for the fourth quarter of 2009.  
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The increase in operating income is a result of somewhat higher price gains on inventories, 
improved refining margins and enhanced earnings on the Swedish inland market compared to 
the same period last year.  
 

Change
MSEK 2010 2009 %
Sales revenue 19 506 17 692 10,3%
Gross profit 1 060 932 13,7%
EBITDA 1 049 962 9,0%
Operating income 792 713 11,1%
Income before taxes 440 215 105,0%
Net income 316 149 112,3%

October 1- December 31

 
 
Segment reporting 
 
Corral and its consolidated subsidiaries (the “Group”) have two lines of business segments, 
Supply & Refining and Marketing. Exchange rate differences consist predominately of 
foreign exchange gains or losses related to our inventory and our accounts payable/receivable. 
Other expenses consist mainly of administrative and personnel-related expenses at our 
corporate center.  
 
Sales Revenue

MSEK 2010 2009
Supply & Refining 19 180 17 122
Marketing 4 820 3 810
Exchange rate differences -6 54
Group eliminations -4 489 -3 294
Total Sales Revenue 19 506 17 692

Operating Income

MSEK 2010 2009
Supply & Refining 806 693
Marketing 75 26
Total Segment Operating income 881 719

Exchange rate differences 79 91
Other expenses -168 -97
Total Operating income 792 713

October 1 - December 31

October 1 - December 31

    
 
Supply & Refining 
 
Our Supply & Refining segment reported an operating income of 806 MSEK for the fourth 
quarter of 2010, an increase of 113 MSEK compared to an operating income of 693 MSEK 
for the fourth quarter of 2009.  
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The normalized operating income (i.e., excluding price effects on oil inventory) for the fourth 
quarter of 2010 was 38 MSEK, an increase of 68 MSEK, compared to the normalized 
operating income for the fourth quarter 2009 of negative 30 MSEK. The increase was 
primarily caused by higher average refining margins compared to the same period last year. 
During the fourth quarter 2010 some units were shut down for catalysts replacement and 
regulatory inspections. The planned shut down had a negative impact on the total operating 
income forth the fourth quarter as well as on the overall refining margin.    
 
The average business refining margin reached 2.90 $/bbl for the fourth quarter of 2010 
compared to 2.85 $/bbl for the fourth quarter of 2009.  
 
Marketing 
 
Our Marketing segment reported an operating income of 75 MSEK for the fourth quarter of 
2010, an increase of 49 MSEK, compared to 26 MSEK in the fourth quarter of 2009. The 
enhanced results came partly from increased volumes on fuel oil and heating oil in our 
business-to-business division. In addition, our retail division continued to improve results due 
to higher volumes on diesel.   
 
Depreciation  
 
Total depreciation in the fourth quarter of 2010 amounted to 256 MSEK, an increase of 7 
MSEK, compared to 249 MSEK in 2009.  
 
Financing 
 
Net financing expense in the fourth quarter 2010 amounted to 353 MSEK compared to 498 
MSEK for the fourth quarter of 2009. Net financing expenses in the fourth quarter of 2010 
was impacted by exchange rate losses, both realized and unrealized, of 8 MSEK compared to 
a loss of 237 MSEK for the same period 2009. The total interest expense for the fourth quarter 
of 2010 amounted to 352 MSEK compared to 276 MSEK for the same period in 2009, 
predominately attributable to higher interest rates on our Varying Rate Senior Secured Notes 
due 2011 (the “Senior Secured Notes”) and our Varying Rate Subordinated Notes due 2015 
(the “Subordinated Notes”). This effect has been partially offset by a lower average financial 
debt in the fourth quarter of 2010 compared to the same period 2009. 
 
The year ended December 31 
 

 Sales revenue in 2010 amounted to 77,256 MSEK compared to 63,813 MSEK in 
2009. 

 EBITDA in 2010 amounted to 3,257 MSEK compared to 5,242 MSEK in 2009. 
Depreciation in 2010 amounted to 986 MSEK compared to 984 MSEK in 2009. 

 Operating income in 2010 amounted to 2,271 MSEK compared to an operating 
income of 4,259 MSEK in 2009. 

 Net income in 2010 amounted to 1,277 MSEK compared to a net income of 2,753 
MSEK in 2009. 

 Cash flow from operating activities in 2010 amounted to 3,647 MSEK compared to 
cash flow from operating activities of 1,371 MSEK in 2009. 

 Weighted business refining margin in 2010 was 3.92 $/bbl compared to 4.09 $/bbl in 
2009. 
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Cash flow  
 
Income before taxes amounted to 1,743 MSEK in 2010 compared to an income of 3,748 
MSEK in 2009, a decrease of 2,005 MSEK. Cash flow from operating activities before 
changes in working capital amounted to 2,525 MSEK in 2010, a decrease of 217 MSEK, from 
2,742 MSEK in 2009. Adjustments for non-cash items was 789 MSEK in 2010 compared to 
negative 725 MSEK in 2009, or a change of 1,514 MSEK. Tax paid amounted to 6 MSEK in 
2010, a decrease of 275 MSEK, from 281 MSEK in 2009. The taxable income in 2008 was 
negative in the operating company Preem and explains the low amount of tax paid in 2010. 
 
Cash flow from operating activities after changes in working capital was 3,647 MSEK in 
2010, an increase of 2,276 MSEK, from 1,371 MSEK in 2009. The increase in cash flow after 
changes in working capital is mainly attributable to a decrease in inventory of 50 MSEK in 
2010 compared to an increase of 1,945 MSEK in 2009, or a change of 1,995 MSEK. In 2010 
and 2009 the oil prices increased but in 2010 this effect was offset by a decrease in volume of 
crude oil and refined oil products. The increase in cash flow from operating activities after 
changes in working capital is also attributable to an increase in liabilities in 2010 of 2,263 
MSEK compared to an increase of  877 MSEK in 2009, or a change of 1,386 MSEK. The 
increase in liabilities in 2010 is mainly attributable to large acquisition of crude oil made in 
December 2010 to return to normal purchasing levels following the completion of planned 
maintenance at Preemraff Lysekil, and the positive impact on cash flows for the fourth quarter 
is expected to be reversed for the first quarter of 2011.  
 
Cash flow used in investing activities in 2010 was 762 MSEK, an increase of 143 MSEK, 
compared to 619 MSEK for 2009. The investment activities are primarily related to upgrades 
at our refineries in Lysekil and Gothenburg, and to some extent at our stations in our 
marketing division.  
 
Cash flow used in financing activities was 3,090 MSEK in 2010, an increase of 2,071 MSEK, 
compared to cash flow used in financing activities of 1,019 MSEK for 2009, as a consequence 
of the refinancing of the notes finalized in May 2010. The old notes were repaid at the amount 
of 6,946 MSEK and the new notes amounted to 5,087 MSEK, or a decrease of 1,859 MSEK. 
Our ultimate owner made equity contributions in 2010 amounted to 2,619 MSEK. In 
connection to the refinancing of the notes in 2010 the total transaction expenses amounted to 
318 MSEK.   
 
At December 31, 2010, the Group’s financial net debt amounted to 13,847 MSEK, compared 
to 19,286 MSEK at December 31, 2009, a decrease of 5,439 MSEK or 28%. Cash and cash 
equivalents amounted to 603 MSEK at December 31, 2010, a decrease of 206 MSEK 
compared with the opening balance of the year of 809 MSEK.  
 
Recent Developments 
 
In February and March 2011, the Group has purchased put options equivalent to 
approximately 1.8 million m3 (about 11.6 million barrels) of crude oil to hedge against the 
price risk in relation to the normal position.  
 
On March 28, 2011, we announced that the Catalytic Cracker unit would be shut down on 
March 29, 2011and that the Mild Hydrocracker unit (which converts heavy gasoil to primarily 
diesel) would be shut down on April 3, 2011. The Catalytic Cracker unit was back on line on 
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April 27, 2011 and the Mild Hydrocracker unit was back on line on April 21, 2011.  The 
Catalytic Cracker unit was shut down in order to do mandatory inspection of certain pressure 
vessels. The standard inspection interval for pressure vessels is four years. In the past, we 
have been able to extend this interval to six years by producing risk based analyses for each 
vessel. We applied for a delay of the next inspection on the FCC unit in line with past 
practice. Following discussions with the Swedish Work Environment Authority, it was 
decided to proceed with the inspection no later than May 2011. The Mild Hydrocracker unit 
was shut down for catalyst replacement. A new catalyst was loaded during the autumn shut 
down in late 2010. The performance of the catalyst was below expectations and the capacity 
of the unit eroded more quickly than expected. As a result, the catalyst required replacement 
before summer 2011.  Both operating income and refining margins in the second quarter will 
be negatively impacted by the two unit shut downs. The next major turnaround maintenance is 
scheduled for the third quarter of 2013. 
 
Our existing credit facility (the “2008 Credit Facility”) matures on September 17, 2011 and 
the Senior Secured Notes mature on September 18, 2011.  We are considering a number of 
alternatives with respect to repayment or refinancing the Senior Secured Notes and the 2008 
Credit Facility.  In connection with our analysis of potential refinancing alternatives for these 
upcoming maturities, we are also focusing on ways to improve our liquidity position in the 
coming months, in order to provide more flexibility to operate our business.  There can be no 
assurances that we will be able to repay or refinance the Senior Secured Notes or the 2008 
Credit Facility prior to their maturities. If we are unable to refinance or repay these 
obligations, the lenders and the holders of the Senior Secured Notes may proceed against the 
collateral securing these obligations, which collateral securing the 2008 Credit Facility 
includes our refineries. 
 

 
Parent company 
 
On an unconsolidated, stand-alone basis, Corral had no revenues in 2010 and 2009. Operating 
income in 2010 amounted to negative 4 MSEK compared to negative 2 MSEK in 2009 and 
the loss before taxes amounted to 819 MSEK in 2010 compared to a loss of 795 MSEK in 
2009. 
 
On an unconsolidated, stand-alone basis, Corral’s shareholders equity as of December 31, 
2010, amounted to 2,724 MSEK compared to 164 MSEK as of December 31, 2009.  
 
In 2010, Corral received equity contributions totaling 2,619 MSEK, paid a shareholder’s 
contribution to its subsidiary Preem AB (publ) amounting to 500 MSEK in March 2010 and 
received group contribution, net, of 740 MSEK in December 2010. In 2010 Corral also 
received a shareholder loan amounted to 8 MSEK. 
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Risk factors  
 
For information on risks relating to our business and our capital structure, please see Corral’s 
annual report 2010, available at www.preem.se/english/corral. 
 
Accounting principles 
 
The financial information in this quarterly report has been prepared in accordance with 
International Financial Reporting Standards (IFRS), IAS 34 “Interim Financial Reporting”. 
For further information regarding accounting principles applied, please see the Annual Report 
for Corral. 
 
 
 

 
London, April 28, 2011 

On behalf of the Board of Directors 
 
 
 
 
 

Richard Öhman 
Managing Director 

   
 
 
 
For further information, please contact: 
 
Magnus Heimburg, CFO 
Tel: +46-10-450 10 44 
Email: magnus.heimburg@preem.se 
 
Media enquiries – M: Communications 
 
Louise Tingström  
Office: +44 20 7923 2337 
Mobile: +44 7899 066 995 
Email: tingstrom@mcomgroup.com    
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY –DECEMBER 31, 2010 
Unaudited 
 
CONDENSED CONSOLIDATED INCOME STATEMENTS

MSEK 2010 2009 2010 2009

Revenues 22 129 20 256 87 004 73 592
Excise duties -2 623 -2 564 -9 747 -9 778
Sales revenue 19 506 17 692 77 256 63 813

Cost of goods sold -18 446 -16 760 -74 205 -58 880

Gross profit 1 060 932 3 052 4 934

Selling expenses -182 -206 -656 -685
Administrative expenses -201 -149 -495 -434
Other operating income 115 136 369 443

Operating income 792 713 2 271 4 259

Interest income 43 43 170 178
Interest expense -352 -276 -1 259 -1 373
Other financial, net -43 -266 562 685

Income before taxes 440 215 1 743 3 748

Income taxes -123 -66 -466 -995

Net income 316 149 1 277 2 753

Attributable to:
Parent Company Shareholders 317 149 1 276 2 752
Minority Shareholders -1 0 1 1

316 149 1 277 2 753

Consolidated statement of comprehensive income:

Net income 316 149 1 277 2 753
Other income 0 0 0 0
Comprehensive income 316 149 1 277 2 753

Oct 1 -Dec 31 Jan 1 - Dec 31
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY – DECEMBER 31, 2010 
Unaudited 
 
CONDENSED CONSOLIDATED BALANCE SHEETS

December 31 December 31
MSEK 2010 2009

ASSETS
Goodwill 308 308
Tangible assets 9 326 9 611
Financial assets 3 460 3 266

Total fixed assets 13 093 13 185

Inventories 8 216 8 266
Accounts receivable 4 667 3 674
Other receivables 780 649
Prepaid expenses and accrued income 322 245
Cash and cash equivalents 603 809

Total current assets 14 589 13 642

Total assets 27 683 26 827

EQUITY AND LIABILITIES

Share capital 1 1
Other paid-in capital 4 178 1 560
Retained loss -1 983 -3 259

2 196 -1 698

Minority interests 9 10

Total equity 2 205 -1 689

Loan from shareholder 8 -
Financial debts 14 451 20 095
Provision for deferred taxes 1 321 1 103
Other provisions 94 102
Accounts payable 3 916 4 193
Other liabilities 2 204 1 518
Accrued expenses and deferred income 3 484 1 506

Total liabilites 25 478 28 516

Total equity and liabilities 27 683 26 827  
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY – DECEMBER 31, 2010 
Unaudited 
 
CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

MSEK 2010 2009 2010 2009

Continuous operation
Income before taxes 440 215 1 743 3 748
Adjustments for non-cash items 1) 277 55 789 -725

717 269 2 532 3 023
Taxes paid -1 1 -6 -281
Cash flow from operating activites 
before changes in working capital 716 270 2 525 2 742

Cash flow in working capital
Decrease(+)/Increase(-) in inventories -775 -824 50 -1 945
Decrease(+)/Increase(-) in current receivables -833 -240 -1 191 -303
Decrease(-)/Increase(+) in liabilities 3 912 1 427 2 263 877
Cash flow used in/from operating activites 3 019 633 3 647 1 371

Capital investments operation
Investment in tangible fixed assets -208 -198 -710 -641
Sale of tangible fixed assets -1 17 2 22
Decrease(+)/Increase(-) in financial fixed assets -36 - -55 0
Cash flow used in investing activities -246 -181 -762 -619

Financing operation
Raising of loan 239 827 8 099 4 690
Amortization of borrowings -2 765 -1 504 -13 497 -5 853
Equity contribution received - 39 2 619 153
Loan from shareholder 8 - 8 -
Dividends paid to minority - - -1 -3
Loan expenditures - - -318 -5
Cash flow used in financing activities -2 517 -639 -3 090 -1 019

CASH FLOW FOR THE PERIOD 256 -187 -205 -267
Cash and cash equivalents at the beginning of the period 347 995 809 1 075
Cash and cash equivalents at the end of the period 603 809 603 809

1)

Specification of non-cash items

Depreciation of tangible assets 256 249 986 984

Write down (+)/reversed write down of inventories (-) -293 -550 - -1098

Unrealized exchange losses(+)/exchange rate gains(-) 161 266 -788 -727

Unrealized losses(+)/gains(-) on derivatives -35 24 -100 -156

Capitalized borrowing costs regognized as expenses 96 53 319 210

Interest income not received in cash -39 -39 -157 -157

Capitalized interest cost 126 59 501 249

Others 5 -8 28 -31

277 55 789 -725

Okt 1 - Dec 31 Jan 1 - Dec 31
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CONSOLIDATED STATEMENT OF CHANGES  IN  EQUITY
Capital Other paid-in Retained Minority Total

MSEK stock *) capital profit/loss interest equity

Equity January 1 1 1,560 -3,259 10 -1,689

Equity contribution received - 2,619 - - 2,619
Dividend paid to minority - - - -1 -1
Net income - - 1,276 1 1,277

Equity December 31 1 4,178 -1,983 9 2,205

*1) 5,000 shares were issued with a par value of 100 SEK.  
 
 
STATEMENT OF CHANGES IN EQUITY - PARENT COMPANY

Capital Restricted Unrestricted Total
MSEK stock reserves reserves equity

Equity January 1 1 - 164 164

Equity contribution received - - 2 619 2 619
Group contribution received net - - 740 740
Net income - - -798 -798

Equity December 31 1 - 2 724 2 724

*1) 5,000 shares were issued with a par value of 100 SEK.  
 


