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This report includes unaudited consolidated financial information of Corral Petroleum 

Holdings AB (publ) (“Corral”) for the third quarter and nine months ended September 30, 

2011 and for the comparative periods in 2010.  

 

Financial highlights 

 

 Sales revenue for the third quarter of 2011 amounted to 21,624 MSEK compared to 

17,060 MSEK in the third quarter of 2010. 

 EBITDA for the third quarter of 2011 amounted to 296 MSEK compared to 263 

MSEK in the third quarter of 2010. 

 Adjusted EBITDA
1
 for the third quarter of 2011 amounted to 221 MSEK compared to 

455 MSEK in the third quarter of 2010.  

 Operating income for the third quarter of 2011 amounted to 47 MSEK compared to an 

operating income of 16 MSEK in the third quarter of 2010. 

 Net loss for the third quarter of 2011 amounted to 773 MSEK compared to a net 

income of 442 MSEK in the third quarter of 2010. 

 Cash flow used in operating activities for the third quarter of 2011 was 610 MSEK 

compared to cash flow used in operating activities of 1,111 MSEK in the third quarter 

of 2010. 

 Weighted business refining margin for the third quarter of 2011 was 2.49 $/bbl 

compared to 2.97 $/bbl in the third quarter of 2010. 

 The refinancing of Corral’s Varying Rate Senior Secured Notes and of our subsidiary 

Preem’s credit facilities successfully closed in the third quarter of 2011.  

 

Market overview Q3 2011 

 

During the third quarter of 2011 crude oil prices fluctuated and Dated Brent traded in the 104-

120 $/bbl range. The economic worries regarding the US and the European economy, with 

actual and expected lower demand as a result, put pressure on prices but tightness in supply 

kept the prices above 100 $/bbl. The continued very low production in Libya and maintenance 

in the North Sea production contributed to the physical tightness. Increased production, 

especially from Saudi Arabia, helped to balance the drop in global production. Dated Brent 

started at 112 $/bbl, peaked at 120 $/bbl in July, dipped to 104 $/bbl in August but ended at 

105 $/bbl on September 30, 2011. 

                                                 
1
 For a reconciliation of our EBITDA to Adjusted EBITDA, please see the financial statements section on page 

12. 
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The price differential for Russian crude oil (“Urals”) vs Brent was on average -0.6 $/bbl in the 

third quarter of 2011, compared to -2.8 $/bbl for the second quarter 2011. General tightness of 

crude and maintenance periods had a big impact on the physical market. Especially in 

September the Urals differential fluctuated, both the high and the low of the third quarter were 

posted in September, 0.4 $/bbl on the 12
th

 and the low at -1.8 $/bbl on the 28
th

. In the third 

quarter of 2010 the average differential was -0.8 $/bbl. 

 

During the third quarter refining margins were under pressure from high crude oil differentials 

to the Dated Brent quote when trading physical cargoes. The physical market was tight and 

sellers were able to get high premiums for their cargoes. Urals even reached a positive 

premium to Dated Brent in September and also sweet (low sulphur) crude oil grades reached 

unusually high premiums to Dated Brent. 

 

Gasoline demand remained stable during the third quarter. Less gasoline was moved to the US 

due to reduced supply in Europe due to refinery maintenance. The gasoline crack was on 

average about 10 $/bbl in the third quarter of 2011, unchanged from the second quarter. In the 

third quarter of 2010 the average gasoline crack was 8 $/bbl. 

 

Diesel cracks continue to be strong in Europe, good demand and less supply made the crack 

stronger in the third quarter. The diesel crack was on average 17 $/bbl during the third quarter 

compared to 16 $/bbl in the second quarter of 2011. In the third quarter of 2010 the average 

diesel crack was 14 $/bbl.  

 

The spread between high sulphur and low sulphur fuel oil narrowed considerably during the 

third quarter. The high sulphur fuel oil strengthened due to good demand for arbitrage 

volumes out of the region. The average high sulphur crack was about -15 $/bbl in the third 

quarter compared to -20 $/bbl in the second quarter. In the third quarter of 2010 the average 

high sulphur crack was -11 $/bbl.   

 

 

Key indicators 

 

                  July 1 - Sept 30 

  2011 2010 

Weighted business refining margin, $/bbl 2.49 2.97 

Average Brent Dated crude oil, $/bbl 113.41 76.86 

Feedstock throughput, thousand bbls 25,547 26,830 

USD/SEK average exchange rate 6.48 7.27 

 

 

Sales and results for the third quarter 

 

Sales revenue for the third quarter of 2011 amounted to 21,624 MSEK, an increase of 4,564 

MSEK, or approximately 27%, compared to 17,060 MSEK in the third quarter of 2010. 

This increase is due to higher market prices for refined products compared to the same period 

last year, which were offset to some extent by a lower average exchange rate for USD against 

SEK and lower volume sold.  
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Operating income for the third quarter of 2011 amounted to 47 MSEK, an increase of 31 

MSEK, compared to an operating income of 16 MSEK for the third quarter of 2010. The 

increase in operating income is a result of higher exchange rate gains on inventories for the 

third quarter of 2011 compared to the third quarter of 2010 which was offset to a large extent 

by lower refining margins. The weighted business refining margin for the third quarter of 

2011 was negatively impacted by higher crude oil differentials and by the planned 

maintenance turnaround in Preemraff Gothenburg in September 2011. 

 

                   July 1 - Sept 30          Change 

MSEK 2011 2010          % 

Sales revenue  21,624 17,060   26.7% 

Gross profit 237 157   51.2% 

EBITDA 296 263   12.4% 

Operating income 47 16   200.1% 

Income before taxes -1,049 599   N/A 

Net income -773 442   N/A 

 

 

Segment reporting 

 

Corral and its consolidated subsidiaries (the “Group”) have two lines of business – Supply & 

Refining and Marketing. Exchange rate differences included in operating income consist of 

foreign exchange gains or losses related to our inventory and our trade payables/receivables. 

Other expenses consist mainly of administrative and personnel-related expenses for our 

corporate cost center.  

 

Sales Revenue     

                  July 1 - Sept 30 

MSEK 2011 2010 

Supply & Refining 21,157 16,953 

Marketing 5,015 3,779 

Exchange rate differences 124 -198 

Group eliminations -4,673 -3,474 

Total Sales Revenue 21,624 17,060 

      

Operating income/loss     

                  July 1 - Sept 30 

MSEK 2011 2010 

Supply & Refining -456 658 

Marketing 90 90 

Total Segment Operating income/loss -367 748 

      

Exchange rate differences 512 -694 

Other expenses -98 -38 

Total Operating income 47 15 



 

 

 

 

4 

Supply & Refining 

 

Our Supply & Refining segment reported an operating loss of 456 MSEK for the third quarter 

of 2011, a decrease of 1,114 MSEK compared to an operating income of 658 MSEK for the 

third quarter of 2010.  

 

The operating loss, excluding price effects on oil inventory, in the third quarter of 2011 was 

20 MSEK, a decrease of 175 MSEK, compared to an operating income of 155 MSEK in the 

third quarter of 2010. The decrease was primarily caused by lower average refining margins, 

lower volume sold and to some extent a weaker USD vs. SEK. The weighted business 

refining margin reached 2.49 $/bbl for the third quarter of 2011 compared to 2.97 $/bbl for the 

third quarter of 2010. The weighted business refining margin for the third quarter of 2011 was 

negatively impacted primarily by the higher crude oil differentials and by the planned 

maintenance turnaround in Preemraff Gothenburg in September 2011. 

 

In February and March 2011, Preem purchased put options equivalent to approximately 1.8 

million m
3
 (approx. 11.6 million barrels) of crude oil to hedge against the price risk in relation 

to the inventory normal position. These contracts expire in February and March 2012 and the 

maximum cost for the hedge is approximately 20 MUSD. As at September 30, 2011, the 

amount reflected in the income statement amounted to an income of approximately 0.3 

MUSD due to the market valuation of such contracts. 

 

Marketing 

 

Our Marketing segment reported an operating income of 90 MSEK for the third quarter of 

2011, compared to 90 MSEK for the third quarter 2010. The result in our business-to-business 

division is still strong and both margins and volumes have increased in the third quarter 2011 

compared to the same period in 2010. In our station and consumer division the volume sold of 

diesel has increased in the third quarter of 2011 compared to the same period 2010 which 

were offset to some extent by lower gasoline volumes. The margins in our station and 

consumer division remained strong for both diesel and gasoline even if the margins have 

slightly decreased in the third quarter 2011 compared to the same period last year.  

   

Depreciation  

 

Total depreciation in the third quarter of 2011 amounted to 249 MSEK, an increase of 2 

MSEK, compared to 247 MSEK in the third quarter of 2010.  

 

Financing 

 

Net financing expenses in the third quarter of 2011 amounted to 1,096 MSEK compared to 

net financing income of 584 MSEK for the third quarter of 2010. Net financing expenses in 

the third quarter of 2011 were affected by exchange rate losses, realized and unrealized, of 

approximately 720 MSEK attributable to USD- and EUR denominated loans, compared to a 

gain for the third quarter of 2010 of approximately 920 MSEK. The total interest expense for 

the third quarter of 2011 amounted to 393 MSEK compared to 343 MSEK for the same period 

in 2010, predominately attributable to higher interest rates on our outstanding debt securities, 

which include our 15 % Senior Notes due 2017 issued on September 14 in exchange for our 

outstanding Varying Rate Senior Secured Notes due 2011 and our Varying Rate Subordinated 

Notes due 2019 (the “Subordinated Notes”) and Preem’s new credit facility.  
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This effect has been partially offset by a lower average financial debt in the third quarter of 

2011 compared to the same period 2010.  

 

The original aggregate principal amount of our 15% Senior Dollar Notes due 2017 and 15% 

Senior Euro Notes due 2017 is approximately 168 MUSD and 136 MEUR, respectively. Our 

loans to the shareholder amount to 608 MUSD and 8 MEUR. The Credit Facility of our 

subsidiary Preem consists of a revolving credit facility of 1,777 MUSD and a Term loan 

facility of 650 MUSD. 

 

First nine months ended September 30, 2011 

 

 Sales revenue for the first nine months of 2011 amounted to 67,253 MSEK compared 

to 57,751 MSEK for the first nine months of 2010. 

 EBITDA for the first nine months of 2011 amounted to 2,021 MSEK compared to 

2,208 MSEK for the first nine months of 2010.  

 Adjusted EBITDA
2
 for the first nine months of 2011 amounted to 813 MSEK 

compared to 2,224 MSEK for the first nine months of 2010.  

 Depreciation for the first nine months of 2011 amounted to 738 MSEK compared to 

730 MSEK for the first nine months of 2010. 

 Operating income for the first nine months of 2011 amounted to 1,283 MSEK 

compared to 1,478 MSEK for the first nine months of 2010. 

 Net loss for the first nine months of 2011 amounted to 127 MSEK compared to a net 

income 960 MSEK for the first nine months of 2010. 

 Cash flow used in operating activities for the first nine months of 2011 amounted to 

1,297 MSEK compared to cash flow from operating activities of 628 MSEK for the 

first nine months of 2010. 

 Weighted business refining margin for the first nine months of 2011 was 2.70 $/bbl 

compared to 4.24 $/bbl for the first nine months of 2010. 

 

 

Cash flow  
 

Loss before taxes amounted to 173 MSEK in the first nine months of 2011 compared to an 

income before taxes of 1,303 MSEK in the first nine months of 2010, a decrease of 1,476 

MSEK. Cash flow from operating activities before changes in working capital has decreased 

by 166 MSEK, to 1,643 MSEK in the first nine months of 2011 from 1,809 MSEK in the first 

nine months of 2010. Adjustments for non-cash items was 1,962 MSEK in the first nine 

months of 2011 compared to 512 MSEK in the first nine months of 2010, an increase of 1,450 

MSEK. In the first nine months of 2011, we paid 147 MSEK in income taxes compared to 6 

MSEK in the first nine months of 2010.  

 

Cash flow used in operating activities after changes in working capital was 1,297 MSEK in 

the first nine months of 2011 compared to cash flow from operating activities after changes in 

working capital of 628 MSEK in the first nine months of 2010, a decrease of 1,925 MSEK. 

The decrease in cash flow after changes in working capital is attributable to a decrease in 

operating liabilities in the first nine months 2011 as a consequence of large payments in 2011 

for crude oil purchased late in December 2010 and to the planned maintenance turnaround at 

                                                 
2
 For a reconciliation of our EBITDA to Adjusted EBITDA, please see the financial statements section on page 

12.   
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Preemraff Gothenburg which lead to a decrease in purchased crude oil. The decrease in cash 

flow after changes in working capital is also attributable to an increase in inventory 

attributable to higher market prices for crude oil for the first nine months of 2011 compared to 

the same period in 2010  

Cash flow used in investing activities in the first nine months of 2011 was 608 MSEK, an 

increase of 92 MSEK, compared to 516 MSEK for the first nine months of 2010.  

 

Cash flow from financing activities was 1,948 MSEK in the first nine months of 2011, an 

increase of 2,521 MSEK compared to cash flow used in financing activities of 573 MSEK in 

the first nine months of 2010. Repayment of loans, net, amounted to 1,513 MSEK in the first 

nine months of 2011 compared to repayment of loans, net, which amounted to 2,872 MSEK 

in the first nine months of 2010. Shareholders’ contribution received in the first nine months 

of 2011 amounted to 0 MSEK compared to shareholders’ contribution received in the first 

nine months of 2010 of 2,619 MSEK. Loan from shareholder amounted to 4,091 MSEK in the 

first nine months of 2011 compared to 0 MSEK in the first nine months of 2010.  

 

At September 30, 2011, the Group’s financial net debt amounted to 16,846 MSEK, compared 

to 13,856 MSEK at December 31, 2010, an increase of 2,990 MSEK or approximately 22%. 

Cash and cash equivalents amounted to 647 MSEK at September 30, 2011, an increase of 44 

MSEK compared with the opening balance of the year of 603 MSEK. A breakdown of the 

Group’s financial debt as at September 30, 2011 is included in the financial statements section 

on page 12. 

 

Parent Company 
 

The parent company had no revenues in 2011 and 2010. Operating loss in 2011 amounted to 1 

MSEK compared to an operating loss of 1 MSEK in 2010 and the loss before taxes amounted 

to 924 MSEK in 2011 compared to an income before taxes of 97 MSEK in 2010. 

 

Shareholders equity as of September 30, 2011, amounted to 1,800 MSEK compared to 2,724 

MSEK as of December 31, 2010.  

 

The parent company has received shareholder loans of 608 MUSD and 8 MEUR (4,247 

MSEK as at September 30, 2011). Of this amount 600 MUSD was used for repayments of 

part of Preem’s existing credit facility and the Varying Rate Senior Secured Notes due 2011 

of Corral, including transaction costs. The shareholder loans are subordinated and bear an 

interest rate of 5%. The interest expenses related to the shareholder loans will not be paid in 

cash to the shareholder but will be paid in kind semi-annually.  

 

Recent Developments  

 

The Gothenburg refinery had a planned turnaround for approximately six weeks during 

September and October. The entire refinery has to be shut down periodically in order to do 

mandatory inspections including maintenance work. The turnaround was executed as per the 

plan and there was no personnel injury or fire/gas release during the turnaround. The 

inspection permitted an extended turnaround interval of six years for the vast majority of the 

inspected vessels until the next mandated inspection. This will enable the refinery to delay the 

next turnaround until 2017.  
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The extension of the inspection interval from four to six years is a major strategy to reduce 

maintenance costs and increase availability, as the turnaround time schedule and costs are 

essentially independent of the interval between turnarounds.  

 

In October 2011, Preem purchased put options equivalent to approximately 7.5 million barrels 

of crude oil to hedge against the price risk in relation to the inventory normal position. These 

contracts expire in January 2013 and the maximum cost for the hedge is approximately 10 

MUSD. At the same time all of the put options related to the hedge entered into in February 

and March 2011 were terminated at a cost of approximately 18 MUSD.      

 

Risk factors 

 

For information on risks relating to our business and our capital structure, please see Corral’s 

Business Update dated August 12, 2011. 

 

Accounting principles 
 

The financial information in this quarterly report has been prepared in accordance with 

International Financial Reporting Standards (IFRS), IAS 34 “Interim Financial Reporting”. 

For further information regarding accounting principles applied, please see Corral’s Business 

Update dated August 12, 2011. 

 

 

Additional information 

 

An international conference call for investors and analysts will be held on November 25, 2011 

at 3:00 pm Sweden. The call-in number is as follows: +46 8 5052 0110 meeting code: Preem. 

 

 

 

London, November 25, 2011 

On behalf of the Board of Directors 

 

 

Richard Öhman 

Managing Director 

   

 

 

 

 

 

 

 

 

For further information, please contact: 

 

Magnus Heimburg 

Tel: +46-10-450 10 44 

Email: magnus.heimburg@preem.se 

mailto:magnus.heimburg@preem.se
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY – SEPTEMBER 30, 2011 

Unaudited 

 

 
  

 
  

CONDENSED CONSOLIDATED INCOME STATEMENTS

MSEK 2011 2010 2011 2010

Net sales 24,194 19,407 74,838 64,875

Excise duties -2,570 -2,346 -7,585 -7,124

Sales revenue 21,624 17,060 67,253 57,751

Cost of goods sold -21,386 -16,903 -65,422 -55,759

Gross profit 237 157 1,831 1,992

Selling expenses -151 -149 -500 -474

Administrative expenses -120 -63 -354 -293

Other operating income 81 71 305 254

Operating income 47 16 1,283 1,478

Interest income 44 42 129 127

Interest expense -393 -343 -1,141 -907

Other financial, net -747 884 -444 605

Profit/loss before taxes -1,049 599 -173 1,303

Taxes 276 -158 45 -343

Net profit/loss -773 442 -127 960

Attributable to:

Parent Company Shareholders -773 442 -129 959

Non-controlling Shareholders 0 0 1 1

-773 442 -127 960

Consolidated statement of comprehensive income:

Net income -773 442 -127 960

Other income - 0 - 0

Comprehensive income -773 442 -127 960

Jul 1 -Sept 30 Jan 1 - Sept 30
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY – SEPTEMBER 30, 2011 

Unaudited 
 

  

CONDENSED CONSOLIDATED BALANCE SHEETS

September 30 December 31

MSEK 2011 2010

ASSETS

Goodwill 308 308

Property, plant and equipment 9,177 9,326

Financial assets 3,579 3,460

Total non-current assets 13,064 13,093

Inventories 9,611 8,216

Trade receivables 4,544 4,667

Other receivables 650 780

Prepaid expenses and accrued income 317 322

Cash and cash equivalents 647 603

Total current assets 15,769 14,589

Total assets 28,833 27,683

EQUITY AND LIABILITIES

Share capital 1 1

Other paid-in capital 4,178 4,178

Retained loss -2,112 -1,983

2,067 2,196

Non-controlling interests 9 9

Total equity 2,077 2,205

Financial debts 17,493 14,459

Provision for deferred taxes 1,315 1,321

Other provisions 84 94

Trade payables 2,663 3,916

Other liabilities 1,797 2,204

Accrued expenses and deferred income 3,403 3,484

Total liabilities 26,756 25,478

Total equity and liabilities 28,833 27,683
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY – SEPTEMBER 30, 2011 

Unaudited 

 

  

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

MSEK 2011 2010 2011 2010

Operating activities

Income before taxes -1,049 599 -173 1,303

Adjustments for items not included in cash flow 1) 1,102 -324 1,962 512

53 275 1,790 1,815

Tax paid -54 -3 -147 -6

Cash flow from/used in operating activites 

before changes in working capital -1 273 1,643 1,809

Cash flow from changes in working capital

Decrease(+)/Increase(-) in inventories -1,380 -129 -1,447 825

Decrease(+)/Increase(-) in operating receivables 294 262 257 -357

Decrease(-)/Increase(+) in operating liabilities 477 -1,517 -1,750 -1,649

Cash flow from/used in operating activites -610 -1,111 -1,297 628

Investing activities

Capital expenditure of property, plant and equipment -290 -130 -595 -501

Disposal of property, plant and equipment - 2 0 3

Decrease(+)/Increase(-) in financial assets 0 - -13 -18

Cash flow used in investing activities -290 -127 -608 -516

Financing activities

New loans 761 1,794 4,968 7,860

Repayment of loans -4,486 -622 -6,481 -10,732

Shareholders' contribution received - - - 2,619

Loan from shareholder 4,044 - 4,091 -

Dividend paid - - -1 -1

Loan expenditures -619 - -629 -318

Cash flow from/used in financing activities -300 1,172 1,948 -573

CASH FLOW FOR THE PERIOD -1,200 -66 43 -461

Opening cash and cash equivalents 1,847 414 603 809

Cash and cash equivalents at the end of the period 647 347 647 347

1)

Specification of items not included in cash flow

Depreciation of property, plant and equipment 249 247 738 730

Write down of inventories -185 293 53 293

Unrealized exchange losses(+)/exchange rate gains(-) 785 -1,026 458 -949

Unrealized losses(+)/gains(-) on derivatives -6 -22 6 -65

Capitalized loan expenditures deferred as interest expenses 96 95 284 223

Interest income not received in cash -39 -39 -118 -118

Capitalized interest cost 191 124 510 375

Others 12 4 32 23

1,102 -324 1,962 512

Jul 1 - Sept 30 Jan 1 - Sept 30
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY – SEPTEMBER 30, 2011 

Unaudited 

 

 
 

 

 
 

 

 

 

 

 

 

  

CONSOLIDATED STATEMENT OF CHANGES  IN  EQUITY

Share Other paid-in Retained Non-controlling Total

MSEK capital *) capital earnings Total interest equity

Equity January 1 1 4,178 -1,983 2,196 9 2,205

Net income - - -129 -129 1 -127

Equity September 30 1 4,178 -2,112 2,067 9 2,077

*) 5,000 shares were issued with a par value of 100 SEK.

STATEMENT OF CHANGES IN EQUITY - PARENT COMPANY

Share Restricted Unrestricted Total

MSEK capital *) reserves reserves equity

Equity January 1 1 - 2,724 2,724

Net income - - -681 -681

Equity September 30 1 - 2,043 2,043

*) 5,000 shares were issued with a par value of 100 SEK.
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY – SEPTEMBER 30, 2011 

Unaudited 

 

Reconciliation of EBITDA to adjusted EBITDA 
 

We define Adjusted EBITDA as EBITDA adjusted to exclude inventory gains and losses and 

foreign currency gains and losses and reflect the adjustments permitted in calculating 

covenant compliance under Preem’s 2011 Credit Facility. The following table presents a 

reconciliation of EBITDA to Adjusted EBITDA.  

 

           July 1 - Sept 30            Jan 1 - Sept 30 

MSEK 2011 2010  2011 2010 

EBITDA  296 263  2,021 2,208 

Add back:      

Inventory (gains)/losses  437 -502  -923 -444 

Foreign currency (gains)/losses  -512 694  -285 460 

Adjusted EBITDA  221 455  813 2,224 

 

 

Adjusted EBITDA is a non-IFRS measure. We present Adjusted EBITDA in this report 

because we believe that it and similar measures are widely used by certain investors, 

securities analysts and other interested parties as supplemental measures of performance and 

liquidity.  Our Adjusted EBITDA may not be comparable to other similarly titled measures of 

other companies and have limitations as analytical tools and should not be considered in 

isolation or as a substitute for analysis of our operating results as reported under IFRS. In 

particular, Adjusted EBITDA is not measurements of our performance or liquidity under 

IFRS and should not be considered as alternatives to operating income or net profit or any 

other performance measures derived in accordance with IFRS or any other generally accepted 

accounting principles or as alternatives to cash flow from operating, investing or financing 

activities. 

 

Financial debt breakdown 

 

 September 30  December 31 

MSEK 2011  2010 

Credit Facility Preem 10,199  9,671 

Loan expenditures -781  -111 

Other liabilities, interest bearing 390   97 

Total Financial Debt - Preem 9,809  9,658 

Varying Rate Senior Secured Notes due 2011 -  3,947 

Senior Notes due 2017 2,413  - 

Subordinated Notes 1,141  1,012 

Other loans from shareholder 4,247  8 

Loan expenditures -117   -166 

Total Financial Debt - Corral 7,684   4,801 

Total Financial Debt 17,493  14,459 

 


