
 
 
 

1

 
CORRAL PETROLEUM HOLDINGS AB (publ) 
 
REPORT FOR THE THREE MONTHS ENDED MARCH 31, 2011 

   
 
Nr. of pages 11 

FOR IMMEDIATE RELEASE 
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London 
 
This report includes unaudited consolidated financial information of Corral Petroleum 
Holdings AB (publ) (“Corral”) for the first quarter of 2011 and for the comparative period in 
2010.  
 
Financial highlights 
 

• Sales revenue for the first quarter of 2011 amounted to 22,039 MSEK compared to 
19,266 MSEK in the first quarter of 2010. 

• EBITDA for the first quarter of 2011 amounted to 1,637 MSEK compared to 732 
MSEK in the first quarter of 2010. 

• Operating income for the first quarter of 2011 amounted to 1,394 MSEK compared to 
an operating income of 492 MSEK in the first quarter of 2010. 

• Net income for the first quarter of 2011 amounted to 1,053 MSEK compared to a net 
income of 361 MSEK in the first quarter of 2010. 

• Cash flow used in operating activities for the first quarter of 2011 was 1,414 MSEK 
compared to cash flow used in operating activities of 54 MSEK in the first quarter of 
2010. 

• Weighted business refining margin for the first quarter of 2011 was 3.45 $/bbl 
compared to 4.31 $/bbl in the first quarter of 2010. 

 
 
Market overview   
 
During the first quarter of 2011 crude oil prices were pushed higher by the conflicts in 
northern Africa and the growing concerns over developments in some countries in the Middle 
East. The earthquake in Japan also had an impact on global markets. Dated Brent started at 93 
$/bbl, went above both 100 $/bbl and 110 $/bbl in February and closed at 117 $/bbl on the 
31st of March. 
 
The price differential for Russian crude oil (“Urals”) widened during the first quarter of 2011 
also partly due to the seasonal maintenance period at European refineries which reduced 
demand. On average the differential was -2.9 $/bbl in the first quarter of 2011 compared to  
-1.5 $/bbl during the fourth quarter of 2010. In the first quarter of 2010 the average 
differential was -1.4 $/bbl. 
 
Refining margins during first quarter were negatively affected by weaker gasoline and fuel oil 
prices relative to crude oil prices. Diesel prices strengthened compared to crude oil, which 
supported the refining margins. The international reference margin for complex refineries in 
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northwestern Europe (IEA Brent Cracking) was lower in the first quarter 2011 compared to 
the first quarter 2010. The same reference margin also was also lower compared to the fourth 
quarter 2010.  
 
Gasoline weakened during the first quarter as demand was negatively affected by the cold and 
snowy winter. The gasoline crack was on average about 5.9 $/bbl in the first quarter of 2011, 
down from about 8.4 $/bbl the previous quarter, compared to about 11.8 $/bbl in the first 
quarter of 2010.  
 
Demand for diesel remains strong and the average diesel crack increased during the first 
quarter 2011. The usual seasonal maintenance period for refineries reduced the supply to 
Europe which was supportive for the diesel crack during the first quarter 2011. The diesel 
crack was on average about 17.9 $/bbl in the first quarter of 2011 compared to about 11.2 
$/bbl in the first quarter of 2010. The diesel crack was on average about 16.1 $/bbl during the 
fourth quarter 2010.        
 
Fuel oil margins decreased in comparison to the previous quarter, as a result of ample supply 
from Libya and higher crude oil prices. The high sulphur fuel oil crack was on average about  
-18.0 $/bbl in the first quarter of 2011, down from about -13.6 $/bbl in the previous quarter, 
compared to about -6.9 $/bbl in the first quarter of 2010.  
 
Key indicators 
 

2011 2010
Weighted business refining margin, $/bbl 3,45 4,31
Average Brent Dated crude oil, $/bbl 105,43 76,36
Feedstock throughput, thousand bbls 29 472 30 264
USD/SEK average exchange rate 6,49 7,19

January 1 - March 31

 
 
Sales and results for the first quarter 
 
Sales revenue for the first quarter 2011 amounted to 22,039 MSEK, an increase of 2,773 
MSEK, or approximately 14%, compared to 19,266 MSEK in the first quarter of 2010. 
This increase is due to higher market prices for refined products compared to the same period 
last year, which were offset to some extent by a lower average exchange rate for USD against 
SEK.  
 
Operating income amounted to 1,394 MSEK, an increase of 902 MSEK, compared to an 
operating income of 492 MSEK for the first quarter of 2010. The increase in operating 
income is a result of higher price gains on inventories and to some extent further enhanced 
earnings on the Swedish inland market compared to the same period last year which was 
offset to some extent by lower refining margins.  
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Change
MSEK 2011 2010 %
Sales revenue 22 039 19 266 14,4%
Gross profit 1 558 674 131,1%
EBITDA 1 637 732 123,7%
Operating income 1 394 492 183,4%
Income before taxes 1 429 490 191,6%
Net income 1 053 361 191,6%

January 1 - March 31

 
 
Segment reporting 
 
Corral and its consolidated subsidiaries (the “Group”) have two lines of business – Supply & 
Refining and Marketing. Exchange rate differences consist of foreign exchange gains or 
losses related to our inventory and our accounts payable/receivable. Other expenses consist 
mainly of administrative and personnel-related expenses for our corporate cost center.  
 
Sales Revenue

MSEK 2011 2010
Supply & Refining 21 800 18 954
Marketing 5 041 4 192
Exchange rate differences -134 10
Group eliminations -4 668 -3 891
Total Sales Revenue 22 039 19 266

Operating Income

MSEK 2011 2010
Supply & Refining 1 587 515
Marketing 113 78
Total Segment Operating income 1 699 593

Exchange rate differences -203 2
Other expenses -102 -104
Total Operating income 1 394 492

January 1 - March 31

January 1 - March 31

    
 
 
Supply & Refining 
 
Our Supply & Refining segment reported an operating income of 1,587 MSEK for the first 
quarter of 2011, an increase of 1,072 MSEK compared to an operating income of 515 MSEK 
for the first quarter of 2010.  
 
The normalized operating income (i.e. excluding price effects on oil inventory) for the first 
quarter of 2011 was 189 MSEK, a decrease of 333 MSEK, compared to 522 MSEK in the 
first quarter of 2010. The decrease was primarily caused by lower average refining margins 
and to some extent a weaker USD vs. SEK. 
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The average business refining margin reached 3.45 $/bbl for the first quarter of 2011 
compared to 4.31 $/bbl for the first quarter of 2010.  
 
In February and March 2011, Preem purchased put options equivalent to approximately 1.8 
million m3 (approx 11.6 million barrels) of crude oil to hedge against the price risk in relation 
to the inventory normal position. These contracts expire in February and March 2012 and the 
maximum cost for the hedge is approximately 20 MUSD. As at March 31, 2011, the cost 
reflected in the income statement amounted to approximately 8 MUSD. 
 
Marketing 
 
Our Marketing segment reported an operating income of 113 MSEK for the first quarter of 
2011, an increase of 35 MSEK, compared to 78 MSEK for the first quarter 2010. The 
enhanced results are attributable to improved margins in our business-to-business division. In 
addition, our retail division continued to improve results due to higher margins on both diesel 
and gasoline and higher volumes sold on diesel.   
   
Depreciation  
 
Total depreciation in the first quarter of 2011 amounted to 243 MSEK, an increase of 3 
MSEK, compared to 240 MSEK in 2010.  
 
Financing 
 
Net financing expenses in the first quarter of 2011 amounted to positive 34 MSEK compared 
to negative 2 MSEK for the first quarter of 2010. Net financing expenses in the first quarter of 
2011 were positively affected by exchange rate gains, realized and unrealized, of 
approximately 370 MSEK mainly attributable to USD-denominated loans, compared to a gain 
for the first quarter of 2010 of approximately 225 MSEK. The total interest expense for the 
first quarter of 2011 amounted to 369 MSEK compared to 249 MSEK for the same period in 
2010, predominately attributable to higher interest rates on our Varying Rate Senior Secured 
Notes due 2011 (the “Senior Secured Notes”) and our Varying Rate Subordinated Notes due 
2015 (the “Subordinated Notes”). This effect has been partially offset by a lower average 
financial debt in the first quarter of 2011 compared to the same period 2010. 
 
 
Cash flow  
 
Income before taxes amounted to 1,429 MSEK in 2011 compared to 490 MSEK in 2010, an 
increase of 939 MSEK. Cash flow from operating activities before changes in working capital 
has increased by 925 MSEK, from 600 MSEK in 2010 to 1,525 MSEK in 2011. Adjustments 
for non-cash items was 134 MSEK in 2011 compared to 112 MSEK in 2010, an increase of 
22 MSEK. In 2011, we paid 37 MSEK in income taxes compared to 2 MSEK in 2010. 
 
Cash flow used in operating activities after changes in working capital was 1,414 MSEK in 
2011 compared to 54 MSEK for 2010, a decrease of 1,360 MSEK. The decrease in cash flow 
after changes in working capital is mainly attributable to higher market prices for crude oil 
and, to some extent, higher volume of inventory which was offset to some degree by the 
weakening of the USD against the SEK. Higher market prices for refining products have also 
increased the amount of receivables. In addition, in spite of higher market prices for crude oil, 
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operating liabilities decreased in the first quarter 2011 as a consequence of large payments in 
January 2011 of purchased crude oil made late December 2010.  
 
Cash flow used in investing activities in 2011 was 109 MSEK, a decrease of 46 MSEK, 
compared to 155 MSEK for 2010.  
 
Cash flow from financing activities was 1,260 MSEK in 2011, an increase of 1,380 MSEK 
compared to cash flow used in financing activities of 120 MSEK in 2010. Raised loan, net, 
amounted to 1,243 MSEK in 2011 compared to amortizations of borrowings, net, which 
amounted to 657 MSEK in 2010. Equity contribution received in 2011 amounted to 0 MSEK 
compared to equity contribution received in 2010 of 537 MSEK. Loan from shareholder 
amounted to 18 MSEK in 2011 compared to 0 MSEK in 2010. 
 
At March 31, 2011, the Group’s financial net debt amounted to 15,287 MSEK, compared to 
13,848 MSEK at December 31, 2010, an increase of 1,439 MSEK or approximately 10 %. 
Cash and cash equivalents amounted to 340 MSEK at March 31, 2011, a decrease of 263 
MSEK compared with the opening balance of the year of 603 MSEK.  
 
Parent company 
 
The parent company had no revenues in 2011 and 2010. Operating income in 2011 amounted 
to 0 MSEK compared to 0 MSEK in 2010 and the loss before taxes amounted to 58 MSEK in 
2011 compared to a profit of 117 MSEK in 2010. 
 
Shareholders equity as of March 31, 2011, amounted to 2,682 MSEK compared to 2,724 
MSEK as of December 31, 2010.  
 
The parent company has in the first quarter 2011, received shareholder loans of €1.2 million 
and $1.1 million for the payment of interest due on March 31, 2011, on the Senior Secured 
Notes. 
 
Recent Developments  
 
On March 28, 2011, we announced that the Catalytic Cracker unit would be shut down on 
March 29, 2011 and that the Mild Hydrocracker unit (which converts heavy gasoil to 
primarily diesel) would be shut down on April 3, 2011. The Catalytic Cracker unit was back 
on line on April 27, 2011 and the Mild Hydrocracker unit was back on line on April 21, 2011. 
The Catalytic Cracker unit was shut down in order to do mandatory inspection of certain 
pressure vessels. The standard inspection interval for pressure vessels is four years. In the 
past, we have been able to extend this interval to six years by producing risk based analyses 
for each vessel. We applied for a delay of the next inspection on the FCC unit in line with past 
practice. Following discussions with the Swedish Work Environment Authority, it was 
decided to proceed with the inspection no later than May 2011. The Mild Hydrocracker unit 
was shut down for catalyst replacement. A new catalyst was loaded during the autumn shut 
down in late 2010. The performance of the catalyst was below expectations and the capacity 
of the unit eroded more quickly than expected. As a result, the catalyst required replacement 
before summer 2011.   
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The total material cost, except loss of EBITDA contribution, amounted to 15 MSEK   The 
total EBITDA contribution loss amounted to approximately 15 MUSD (approximately 95 
MSEK) and most of the EBITDA contribution loss will be reflected in the second quarter. 
The next major turnaround maintenance is scheduled for the third quarter of 2013. 

Our existing credit facility (the “2008 Credit Facility”) matures on September 17, 2011 and 
the Senior Secured Notes mature on September 18, 2011.  We are considering a number of 
alternatives with respect to repayment or refinancing the Senior Secured Notes and the 2008 
Credit Facility.  In connection with our analysis of potential refinancing alternatives for these 
upcoming maturities, we are also focusing on ways to improve our liquidity position in the 
coming months in order to provide more flexibility to operate our business.  An unusually low 
working capital position at the end of 2010 as a result of lower than normal purchasing levels, 
has given rise to a mandatory excess cash payment obligation under the 2008 Credit Facility. 
In light of the Group’s ongoing refinancing discussions, the lenders under the 2008 Credit 
Facility have agreed to defer such excess cash payment until 28 July 2011, pending 
completion of the refinancing process.  

There can be no assurance that we will be able to repay or refinance the Senior Secured Notes 
or the 2008 Credit Facility prior to their maturities. If we are unable to refinance or repay 
these obligations, the lenders and the holders of the Senior Secured Notes may proceed 
against the collateral securing these obligations, which collateral securing the 2008 Credit 
Facility includes our refineries. 
 
Risk factors 
 
For information on risks relating to our business and our capital structure, please see Corral’s 
annual report 2010, available at www.preem.se/english/corral. 
 
Accounting principles 
 
The financial information in this quarterly report has been prepared in accordance with 
International Financial Reporting Standards (IFRS), IAS 34 “Interim Financial Reporting”. 
For further information regarding accounting principles applied, please see the Annual Report 
for Corral, dated April 28, 2011. 
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Additional information 
 
An international conference call for investors and analysts will be held on May 27, 2011 at 
3:00 pm Sweden. The call-in number is as follows: +46 8 5052 0110 meeting code: Preem. 
 
 

 
London, May 27, 2011 

On behalf of the Board of Directors 
 

        
 
 
        Richard Öhman 

Managing Director 
 
 
 
 
 
 
 
 
 
 
For further information, please contact: 
 
Magnus Heimburg        
Tel: +46-10-450 10 44     
Email: magnus.heimburg@preem.se  
     
 
Media enquiries – M: Communications 
Louise Tingström 
Office: +44 20 7923 2337 
Mobile: +44 7899 066 995 
Email: tingstrom@mcomgroup.com 
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY –MARCH 31, 2011 
Unaudited 
 
CONDENSED CONSOLIDATED INCOME STATEMENTS

MSEK 2011 2010

Revenues 24 577 21 807
Excise duties -2 537 -2 541
Sales revenue 22 039 19 266

Cost of goods sold -20 481 -18 592

Gross profit 1 558 674

Selling expenses -169 -162
Administrative expenses -116 -125
Other operating income 121 105

Operating income 1 394 492

Interest income 43 43
Interest expense -369 -249
Other financial, net 361 204

Income before taxes 1 429 490

Income taxes -376 -129

Net income 1 053 361

Attributable to:
Parent Company Shareholders 1 052 360
Minority Shareholders 1 1

1 053 361

Consolidated statement of comprehensive income:

Net income 1 053 361
Other income 0 0
Comprehensive income 1 053 361

 January 1 -March 31
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY – MARCH 31, 2011 
Unaudited 
 
CONDENSED CONSOLIDATED BALANCE SHEETS

March 31 December 31
MSEK 2011 2010

ASSETS
Goodwill 308 308
Tangible assets 9 190 9 326
Financial assets 3 493 3 460

Total fixed assets 12 991 13 093

Inventories 9 837 8 216
Accounts receivable 5 368 4 667
Other receivables 681 780
Prepaid expenses and accrued income 344 322
Cash and cash equivalents 340 603

Total current assets 16 570 14 589

Total assets 29 561 27 683

EQUITY AND LIABILITIES

Share capital 1 1
Other paid-in capital 4 178 4 178
Retained loss -931 -1 983

3 248 2 196

Minority interests 10 9

Total equity 3 258 2 205

Loan from shareholder 25 8
Financial debts 15 627 14 451
Provision for deferred taxes 1 318 1 321
Other provisions 88 94
Accounts payable 3 904 3 916
Other liabilities 2 308 2 204
Accrued expenses and deferred income 3 032 3 484

Total liabilites 26 303 25 478

Total equity and liabilities 29 561 27 683  
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY – MARCH 31, 2011 
Unaudited 
CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

MSEK 2011 2010

Continuous operation
Income before taxes 1 429 490
Adjustments for non-cash items 1) 134 112

1 563 602
Taxes paid -37 -2
Cash flow from/used in operating activites 
before changes in working capital 1 525 600

Cash flow in working capital
Decrease(+)/Increase(-) in inventories -1 621 -1 324
Decrease(+)/Increase(-) in current receivables -584 -773
Decrease(-)/Increase(+) in liabilities -735 1 443
Cash flow used in operating activites -1 414 -54

Capital investments operation
Investment in tangible fixed assets -109 -155
Sale of tangible fixed assets 0 0
Decrease(+)/Increase(-) in financial fixed assets 0 0
Cash flow used in investing activities -109 -155

Financing operation
Raising of loan 2 651 548
Amortization of borrowings -1 408 -1 205
Equity contribution received - 537
Loan from shareholder 18 -
Dividends paid to minority - -
Loan expenditures - -
Cash flow from/used in financing activities 1 260 -120

CASH FLOW FOR THE PERIOD -263 -329
Cash and cash equivalents at the beginning of the period 603 809
Cash and cash equivalents at the end of the period 340 479

1)
Specification of non-cash items

Depreciation of tangible assets 243 240
Reversed write down of inventories - -
Unrealized exchange losses(+)/exchange rate gains(-) -325 -192
Unrealized losses(+)/exchange rate gains(-) on derivatives -12 -29
Capitalized borrowing costs regognized as expenses 94 53
Interest income not received in cash -39 -39
Capitalized interest cost 156 60
Others 17 19

134 112

January 1 -March 31
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY – MARCH 31, 2011 
Unaudited 
 
 
 
 
 
CONSOLIDATED STATEMENT OF CHANGES  IN  EQUITY

Capital Other paid-in Retained Minority Total
MSEK stock *) capital profit/loss interest equity

Equity January 1 1 4 178 -1 983 9 2 205

Net income - - 1 052 1 1 053

Equity March 31 1 4 178 -931 10 3 258

*1) 5,000 shares were issued with a par value of 100 SEK.  
 
 
 
STATEMENT OF CHANGES IN EQUITY - PARENT COMPANY

Capital Restricted Unrestricted Total
MSEK stock reserves reserves equity

Equity January 1 1 - 2 724 2 724

Net income - - -43 -43

Equity March 31 1 - 2 681 2 682

*1) 5,000 shares were issued with a par value of 100 SEK.  
 
 
 
 
 
 


