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This report includes unaudited consolidated financial information of Corral Petroleum 
Holdings AB (publ) (“Corral”) for the third quarter and nine months ended September 30, 
2010 and for the comparative periods in 2009.  
 
Financial highlights 
 

• Sales revenue for the third quarter of 2010 amounted to 17,060 MSEK compared to 
15,709 MSEK in the third quarter of 2009. 

• EBITDA for the third quarter of 2010 amounted to 263 MSEK compared to 449 
MSEK in the third quarter of 2009. 

• Operating income for the third quarter of 2010 amounted to 16 MSEK compared to 
201 MSEK in the third quarter of 2009. 

• Net income for the third quarter of 2010 amounted to 442 MSEK compared to 648 
MSEK in the third quarter of 2009. 

• Cash flow used in operating activities for the third quarter of 2010 was 1,111 MSEK 
compared to 977 MSEK in the third quarter of 2009. 

• Weighted business refining margin for the third quarter of 2010 was 2.97 $/bbl 
compared to 3.43 $/bbl in the third quarter of 2009. 

 
 
Market overview   
 
As in previous quarters, crude oil prices have fluctuated with global economic news and oil 
developments and with few exceptions remained in a fairly narrow 70-85 $/bbl range during 
the third quarter of 2010. 
 
The market is struggling to balance conflicting economic reports. While economic growth in 
the developing world is strong, economic outlook for the OECD is weaker and mixed. 
However, in Europe and the United States, there are positive signs of further economic 
growth and increased demand in the months ahead. The price differential for the Russian 
crude oil (“Urals”) narrowed during the third quarter of 2010. On average the differential was  
-0.9 $/bbl in the third quarter of 2010 compared to -1.7 $/bbl during the second quarter of 
2010. In the third quarter of 2009 the average differential was -0.5 $/bbl. 
 
Refining margins fell during the third quarter of 2010 mainly as a result of limited demand 
despite increased supply following periods of planned maintenance outages and the 
subsequent ramping up processes. In addition, product prices failed to keep pace with 
increasing crude oil prices in late September 2010. 
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In line with typical seasonal patterns and with the end of the summer travel season, which 
involves increased driving, gasoline margins declined during the third quarter. European 
inventories in terms of days-of-supply forward coverage were lower than last year. North 
America inventories on the other hand were higher. The gasoline crack was on average about 
8 $/bbl in the third quarter of 2010 compared to 10 $/bbl in the third quarter of 2009.   
 
Demand for diesel continues to remain strong and the average diesel crack increased 
throughout the third quarter.  The diesel crack was on average 14 $/bbl in the third quarter of 
2010 compared to 10 $/bbl in the third quarter of 2009. Notably, industry and road transport 
activity was higher in the 2010 period compared to 2009, further supporting the diesel crack.        
 
The heavy fuel oil crack was under pressure during the third quarter of 2010. The high 
sulphur fuel oil crack fell to -11 $/bbl during the third quarter of 2010 compared to -6 $/bbl 
during the third quarter of 2009.  
 
The Swedish inland market for petroleum products is holding up well when it comes to 
margins which also includes the retail market. From a volume point of view diesel 
consumption continue to grow while gasoline is losing market share. 
 
 
 
Key indicators 
 

2010 2009
Preem’s weighted business refining margin, USD/bbl 2.97 3.43
Average Brent Dated crude oil, USD/bbl 76.86 68.08
Feedstock throughput, thousand bbls 26,830 26,284
USD/SEK average exchange rate 7.27 7.29

July 1 - Sept 30

 
 
 
Sales and results for the third quarter 
 
Sales revenue for the third quarter of 2010 amounted to 17,060 MSEK, an increase of 1,351 
MSEK, or approximately 9%, compared to 15,709 MSEK in the third quarter of 2009. This 
increase is mainly due to higher market prices for refined products and slightly higher 
volumes sold, as compared to the same period last year.  
 
Operating income for the third quarter of 2010 amounted to 16 MSEK, a decrease of 185 
MSEK, compared to an operating income of 201 MSEK for the third quarter of 2009. The 
operating income in the third quarter of 2010 was positively impacted by price gains on 
inventory. However, these gains were offset by higher exchange rate losses on inventory, 
lower refining margins and the scheduled maintenance work at Preemraff Lysekil. 
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Change
MSEK 2010 2009 %
Sales revenue 17,060 15,709 8.6%
Gross profit 157 332 -52.7%
EBITDA 263 449 -41.4%
Operating income 16 201 -92.0%
Income before taxes 599 880 -31.9%
Net income 442 648 -31.8%

July 1- Sept 30

 
 
Segment reporting 
 
Corral and its consolidated subsidiaries (the “Group”) have two business segments, Supply & 
Refining and Marketing. Exchange rate differences consist predominately of foreign exchange 
gains or losses related to our inventory and our accounts payable/receivable. Other expenses 
mainly consist of administrative and personnel-related expenses at our corporate center.  
 
Sales Revenue

MSEK 2010 2009
Supply & Refining 16,953 15,351
Marketing 3,779 3,513
Exchange rate differences -198 -121
Group eliminations -3,474 -3,034
Total Sales Revenue 17,060 15,709

Operating Income

MSEK 2010 2009
Supply & Refining 658 474
Marketing 90 72
Total Segment Operating income 748 546

Exchange rate differences -694 -289
Other expenses -38 -56
Total Operating income 16 201

July 1 - Sept 30

July 1 - Sept 30

    
 
Supply & Refining 
 
Our Supply & Refining segment reported an operating income of 658 MSEK for the third 
quarter of 2010, an increase of 184 MSEK compared to an operating income of 474 MSEK 
for the third quarter of 2009.  
 
The normalized operating income (i.e., excluding price effects on oil inventory) for the third 
quarter of 2010 was 156 MSEK, a decrease of 144 MSEK, compared to 300 MSEK in the 
third quarter of 2009.  
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The decrease was primarily caused by lower average refining margins, as compared to the 
same period in 2009, and scheduled maintenance work at Preemraff Lysekil. The average 
business refining margin was 2.97 $/bbl for the third quarter of 2010 compared to 3.43 $/bbl 
for the third quarter of 2009.  
 
Marketing 
 
The Marketing segment reported an operating income of 90 MSEK for the third quarter of 
2010, an increase of 18 MSEK compared to an operating income of 72 MSEK for the third 
quarter of 2009. The improved operating income is mainly attributable to improved margins 
on gasoline and higher volumes within our retail division.  
 
 
Depreciation  
 
Total depreciation in the third quarter of 2010 amounted to 247 MSEK, a decrease of 1 
MSEK, compared to 248 MSEK in the third quarter of 2009.  
 
Financing 
 
Net financing income in the third quarter of 2010 amounted to 583 MSEK compared to a net 
financing income of 679 MSEK for the third quarter of 2009. Net financing income in the 
third quarter of 2010 was positively impacted by exchange rate gains, both realized and 
unrealized, of 916 MSEK compared to a gain of 979 MSEK for the same period 2009. These 
gains are mainly a result of the strengthening of the Swedish krona which, in turn, lead to 
gains on both USD-denominated and EUR-denominated loans. The total interest expense for 
the third quarter of 2010 amounted to 343 MSEK compared to 309 MSEK for the same period 
in 2009, predominately attributable to higher interest rates on our New Senior Secured Notes 
and New Subordinated Notes (both defined below). This effect has been partially offset by a 
lower average financial debt in the third quarter of 2010 compared to the same period 2009. 
 
First nine months ended September 30, 2010 
 

• Sales revenue for the first nine months of 2010 amounted to 57,751 MSEK compared 
to 46,122 MSEK for the first nine months of 2009. 

• EBITDA for the first nine months of 2010 amounted to 2,208 MSEK compared to 
4,280 MSEK for the first nine months of 2009. Depreciation for the first nine months 
of 2010 amounted to 730 MSEK compared to 735 MSEK for the first nine months of 
2009. 

• Operating income for the first nine months of 2010 amounted to 1,478 MSEK 
compared to 3,545 MSEK for the first nine months of 2009. 

• Net income for the first nine months of 2010 amounted to 960 MSEK compared to 
2,604 MSEK for the first nine months of 2009. 

• Cash flow used in operating activities for the first nine months of 2010 amounted to 
628 MSEK compared to 738 MSEK for the first nine months of 2009. 

• Weighted business refining margin for the first nine months of 2010 was 4.24 $/bbl 
compared to 4.50 $/bbl for the first nine months of 2009. 
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Cash flow  
 
Cash flow from operating activities amounted to 628 MSEK in the first nine months of 2010 
compared to 738 MSEK in the first nine months of 2009, a decrease of 110 MSEK. Income 
before taxes amounted to 1,303 MSEK in the first nine months of 2010 compared to 3,534 
MSEK in 2009, a decrease of 2,231 MSEK. Adjustments for non-cash items were positive 
512 MSEK in the first nine months of 2010 compared to negative 780 MSEK in the first nine 
months 2009, or a change of 1,292 MSEK. In the first nine months of 2010, the Company 
paid 6 MSEK in income taxes compared to 282 MSEK in the first nine months of 2009. 
 
Cash flow from changes in working capital amounted to negative 1,181 MSEK for the first 
nine months 2010 compared to negative 1,734 MSEK in the first nine months of 2009, or an 
increase of 553 MSEK. The improvement in cash flow from changes in working capital is 
mainly attributable to a decrease in volume for crude oil held in inventory.  
In addition, the planned maintenance period at Preemraff Lysekil (discussed below) lead to a 
decrease in accounts payable since the purchase of crude oil decreased and further somewhat 
decreased by accounts payable that came due during the period due to timing effects.  
 
Cash flow used in investing activities in the first nine months of 2010 was 516 MSEK, an 
increase of 78 MSEK, compared to 438 MSEK for the first nine months of 2009.  
 
Cash flow used in financing activities was 573 MSEK in the first nine months of 2010, an 
increase of 193 MSEK, compared to 380 MSEK for the first nine months of 2009. Equity 
contributions received amounted to 2,619 MSEK in the first nine months of 2010 compared to 
114 MSEK in contribution received in the first nine months of 2009, mainly due to the 
refinancing of the €355,000,000 and $350,000,000 Floating Rate Split Coupon Notes due 
April 15, 2010 (collectively, the “Old Notes”) with €221 million and $250 million of new 
senior secured notes due 2011 (the “New Senior Secured Notes) and €79 million and $35 
million of new subordinated notes due 2015 (the “New Subordinated Notes”). 
 
At September 30, 2010, the Group’s financial net debt amounted to 16,371 MSEK, compared 
to 19,286 MSEK at December 31, 2009, a decrease of 2,915 MSEK or approximately 15% 
which is mainly attributable to the equity contribution in connection to the refinancing of the 
Old Notes. Cash and cash equivalents amounted to 347 MSEK at September 30, 2010, a 
decrease of 462 MSEK compared with the opening balance of the year of 809 MSEK.  
 
Parent company 
 
The parent company had no revenues in 2010 and 2009. Operating income in 2010 amounted 
to negative 1 MSEK, the same amount as in 2009 and the gain before taxes amounted to 97 
MSEK in 2010 compared to a loss of 157 MSEK in 2009. 
 
Shareholders equity as of September 30, 2010, amounted to 2,855 MSEK compared to 164 
MSEK as of December 31, 2009.  
 
In the first nine months of 2010, the parent company has received equity contributions 
totaling 2,619 MSEK and paid a shareholder’s contribution to its subsidiary Preem AB (publ) 
(“Preem”) amounting to 500 MSEK in March 2010.  
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Recent Developments  
 
Preemraff Lysekil underwent the first of two planned maintenance periods for the second half 
of 2010.  The first began as scheduled on September 2, 2010 and targeted catalysts 
replacements and minor repairs. During initial inspections, damage to the Platformer was 
detected. As a result, repairs and modifications installed to the Platformer reactor to avoid 
future reoccurrence prolonged the scheduled maintenance period. The longer Platformer 
maintenance period also prolonged the maintenance period for the other units, as the 
Platformer has to be in operation in order to operate these units. As of November 4, 2010, all 
units are back in operation, a month later than originally planned. The reduction in crude oil 
throughput related to this maintenance period is estimated to 3.8 million bbls.  
 
The second maintenance period commenced on November 10, 2010 and is scheduled to be 
completed within 4-5 weeks. During this maintenance period the Isocracker unit and 
Hydrogen unit will be shut down for catalyst replacement and regulatory inspections. Both 
operating income and refining margins have been and will be negatively impacted by the two 
maintenance periods. 
 
Risk factors  
 
Corral is a holding company. As a holding company, to meet our debt service and other 
obligations, we are dependent upon equity contributions from our parent company, Moroncha 
Holdings, or its shareholder, dividends, permitted repayment of intercompany debt, if any, 
and other transfers of funds from Preem. Preem is currently prohibited from declaring any 
dividends or otherwise transferring any funds to Corral under the Credit Facility dated 
September 17, 2008 (the “2008 Credit Facility”), as amended, subject to very limited 
exceptions, and following the recent amendments to the 2008 Credit Facility, Preem is 
prohibited from declaring or paying dividends to Corral to service its payments in respect of 
the New Senior Secured Notes.  As a result, Corral’s ability to service cash interest payments 
or other cash needs is considerably restricted. If equity contributions from Moroncha 
Holdings or its shareholder are not forthcoming, and Preem is unable to pay dividends or 
otherwise transfer funds to Corral, then Corral will be unable to pay cash interest on the New 
Senior Secured Notes.   
 
If the New Senior Secured Notes and the 2008 Credit Facility are not repaid or refinanced by 
December 31, 2010, the terms of the indenture for the New Senior Secured Notes require us 
(i) to engage in good faith with an ad hoc committee of holders of the New Senior Secured 
Notes and (ii) to appoint by January 21, 2011 a financial advisor that is an investment banking 
firm of recognized standing to assist it in any repayment or refinancing of the New Senior 
Secured Notes and the 2008 Credit Facility. We have recently engaged in initial discussions 
with the lenders under the 2008 Credit Facility with respect to possible refinancing 
alternatives, but these discussions have not advanced beyond the preliminary stage.  We are 
also considering a number of alternatives with respect to refinancing the New Senior Secured 
Notes.  There can be no assurance that we will be able to refinance or repay the New Senior 
Secured Notes or the 2008 Credit Facility by December 31, 2010.  In the event that we do not 
refinance or repay the New Senior Secured Notes or the 2008 Credit Facility by December 31, 
2010, we will comply with our obligations under the indenture for the New Senior Secured 
Notes as described above.     
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Our results of operations from refining are influenced by the relationship between market 
prices for crude oil and refined products. In recent years, both crude oil and refined products 
prices have fluctuated substantially. Consequently, our inventory of crude oil and refined 
products is exposed to fluctuations in price. These fluctuations have an impact on our results 
of operation. During periods of rising or falling crude oil prices, the cost of replenishing our 
crude oil inventories increases or decreases, as applicable, and, thus, our working capital 
requirement similarly increases or decreases, as applicable.  
 
Prices of crude oil and refined products depend on numerous factors, including global and 
regional demand for, and supply of, crude oil and refined products, in addition to regulatory, 
legislative and emergency actions of national, regional and local governments and agencies. 
Decreases in either the supply of crude oil or demand for refined products may adversely 
affect our liquidity and capital resources. 
 
For additional information on risks relating to our business, please see Corral’s Business 
Update dated April 7, 2010. 
 
Accounting principles 
 
The financial information in this quarterly and half year report has been prepared in 
accordance with International Financial Reporting Standards (IFRS), IAS 34 “Interim 
Financial Reporting”. For further information regarding accounting principles applied, please 
see Corral’s Business Update dated April 7, 2010. 
Additional information 
 
An international conference call for investors and analysts will be held on November 26, 2010 
at 3:00 pm Sweden.  The call-in number is as follows: + 46 8 5052 0110 meeting code: 
Preem. 
 

 
 
 

London, November 26, 2010 
On behalf of the Board of Directors 

 
 
 
 
 

Richard Öhman 
Managing Director 

   
 
 
 
For further information, please contact: 
 
Magnus Heimburg 
Tel: +46-10-450 10 44 
Email: magnus.heimburg@preem.se 



CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY –SEPTEMBER 30, 2010 
Unaudited 
 
 
CONDENSED CONSOLIDATED INCOME STATEMENTS

MSEK 2010 2009 2010 2009

Revenues 19,407 18,196 64,875 53,336
Excise duties -2,346 -2,488 -7,124 -7,214
Sales revenue 17,060 15,709 57,751 46,122

Cost of goods sold -16,903 -15,376 -55,759 -42,120

Gross profit 157 332 1,992 4,002

Selling expenses -149 -155 -474 -479
Administrative expenses -63 -72 -293 -285
Other operating income 71 95 254 307

Operating income 16 201 1,478 3,545

Interest income 42 43 127 134
Interest expense -343 -309 -907 -1,098
Other financial, net 884 946 605 952

Income before taxes 599 880 1,303 3,534

Income taxes -158 -231 -343 -929

Net income 442 648 960 2,604

Attributable to:
Parent Company Shareholders 442 649 959 2,603
Minority Shareholders 0 -1 1 1

442 648 960 2,604

Consolidated statement of comprehensive income:

Net income 442 648 960 2,604
Other income 0 0 0 0
Comprehensive income 442 648 960 2,604

Jul 1 -Sept 30 Jan 1 - Sept 30
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY –SEPTEMBER 30, 2010 
Unaudited 
 
CONDENSED CONSOLIDATED BALANCE SHEETS

September 30 December 31
MSEK 2010 2009

ASSETS
Goodwill 308 308
Tangible assets 9,378 9,611
Financial assets 3,393 3,266

Total fixed assets 13,079 13,185

Inventories 7,148 8,266
Accounts receivable 3,995 3,674
Other receivables 554 649
Prepaid expenses and accrued income 405 245
Cash and cash equivalents 347 809

Total current assets 12,448 13,642

Total assets 25,527 26,827

EQUITY AND LIABILITIES

Share capital 1 1
Other paid-in capital 4,178 1,560
Retained loss -2,299 -3,259

1,879 -1,698

Minority interests 10 10

Total equity 1,889 -1,689

Financial debts 16,718 20,095
Provision for deferred taxes 1,141 1,103
Other provisions 95 102
Accounts payable 2,580 4,193
Other liabilities 1,842 1,518
Accrued expenses and deferred income 1,262 1,506

Total liabilites 23,638 28,516

Total equity and liabilities 25,527 26,827  
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY – SEPTEMBER 30, 2010 
Unaudited 
 
 
CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

MSEK 2010 2009 2010 2009

Continuous operation
Income before taxes 599 880 1,303 3,534
Adjustments for non-cash items 1) -324 -181 512 -780

275 699 1,815 2,754
Taxes paid -3 -1 -6 -282
Cash flow from operating activites 
before changes in working capital 273 698 1,809 2,472

Cash flow in working capital
Decrease(+)/Increase(-) in inventories -129 -126 825 -1,121
Decrease(+)/Increase(-) in current receivables 262 -5 -357 -63
Decrease(-)/Increase(+) in liabilities -1,517 -1,544 -1,649 -550
Cash flow used in/from operating activites -1,111 -977 628 738

Capital investments operation
Investment in tangible fixed assets -130 -138 -501 -443
Sale of tangible fixed assets 2 4 3 5
Decrease(+)/Increase(-) in financial fixed assets - - -18
Cash flow used in investing activities -127 -134 -516 -438

Financing operation
Raising of loan 1,794 1,698 7,860 3,863
Amortization of borrowings -622 -1,488 -10,732 -4,349
Equity contribution received - - 2,619 114
Dividends paid to minority - - -1 -3
Loan expenditures - - -318 -5
Cash flow used in financing activities 1,172 210 -573 -380

CASH FLOW FOR THE PERIOD -66 -901 -461 -80
Cash and cash equivalents at the beginning of the period 414 1,896 809 1,075
Cash and cash equivalents at the end of the period 347 995 347 995

1)
Specification of non-cash items

Depreciation of tangible assets 247 248 730 735
Write down (+)/reversed write down of inventories (-) 293 550 293 -548
Unrealized exchange losses(+)/exchange rate gains(-) -1,026 -934 -949 -993
Unrealized losses(+)/gains(-) on derivatives -22 -97 -65 -180
Capitalized borrowing costs regognized as expenses 95 52 223 157
Interest income not received in cash -39 -39 -118 -118
Capitalized interest cost 124 63 375 190
Others 4 -24 23 -23

-324 -181 512 -780

Jul 1 - Sept 30 Jan 1 - Sept 30

-
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY – SEPTEMBER 30, 2010 
Unaudited 
 
 
 
 
 
CONSOLIDATED STATEMENT OF CHANGES  IN  EQUITY

Capital Other paid-in Retained Minority Total
MSEK stock *) capital profit/loss interest equity

Equity January 1 1 1,560 -3,259 10 -1,689

Equity contribution received - 2,619 - - 2,619
Dividend paid to minority - - - -1 -1
Net income - - 959 1 960

Equity September 30 1 4,178 -2,299 10 1,889

*1) 5,000 shares were issued with a par value of 100 SEK.  
 
 
 
STATEMENT OF CHANGES IN EQUITY - PARENT COMPANY

Capital Restricted Unrestricted Total
MSEK stock reserves reserves equity

Equity January 1 1 - 164

Equity contribution received - - 2,619 2,619
Net income - - 72 72

Equity September 30 1 - 2,855 2,855

*1) 5,000 shares were issued with a par value of 100 SEK.

164
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