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This report includes unaudited consolidated financial information of Corral Petroleum 
Holdings AB (publ) (“Corral”) for the first quarter of 2010 and for the comparative periods in 
2009.  
 
Financial highlights 
 

• Sales revenue for the first quarter of 2010 amounted to 19,266 MSEK compared to 
14,352 MSEK in the first quarter of 2009. 

• EBITDA for the first quarter of 2010 amounted to 732 MSEK compared to 1,815 
MSEK in the first quarter of 2009. 

• Operating income for the first quarter of 2010 amounted to 492 MSEK compared to an 
operating income of 1,573 MSEK in the first quarter of 2009. 

• Net income for the first quarter of 2010 amounted to 361 MSEK compared to a net 
income of 357 MSEK in the first quarter of 2009. 

• Cash flow used in operating activities for the first quarter of 2010 was 54 MSEK 
compared to cash flow used in operating activities of 312 MSEK in the first quarter of 
2009. 

• Weighted business refining margin for the first quarter of 2010 was 4.31 $/bbl 
compared to 5.44 $/bbl in the first quarter of 2009. 

 
 
Market overview  
 
After having finished 2009 at 77.7 $/bbl for Dated Brent prices continued to rise and reached 
80.4 $/bbl early January. Then prices turned to a downward trend down to a low of 69.6 $/bbl 
by February 8th. Prices then again went up with a high at 80.5 $/bbl March 17th and ended the 
first quarter at 80.3 $/bbl. The high stocks globally continued to be reduced, the cold winter 
helped to reduce stocks much faster than expected. Global floating storage of mainly middle 
distillates but also crude oil is estimated to have been reduced from 100 million barrels 
beginning October 2009 to 25 million barrels end March 2010. Onshore commercial stocks in 
the OECD regions are estimated to have been reduced by 90 millions barrels during the same 
time frame. This pattern is normal during the winter season but this winter we have seen a 
much sharper decline than expected.   
 
The products markets showed the same pattern in the first quarter of 2010 as in fourth quarter 
2009, i.e. relatively strong gasoline and heavy fuel oil markets and a relatively weak 
gasoil/diesel market. 
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The market for gasoline continued to be stronger in the first quarter of 2010 compared to last 
year. The average crack was close to 12 $/bbl for the first quarter of 2010 compared to 6.4 
$/bbl in the first quarter of 2009. The market was mostly in contango (prompt price lower 
than forward) during the first quarter but turned into backwardation towards end March. 
 
The market for gasoil/diesel continued to be in contango giving an incentive for storing. In 
March the contango was reduced and certain periods disappeared creating an incentive to 
release volumes from storage. Volumes stored onshore and in floating storage put some 
pressure on the market. However, the cold winter and less Russian volumes available for 
export sharply reduced stocks. The diesel crack during the first quarter of 2010 averaged 11 
$/bbl to be compared with 15 $/bbl in the first quarter of 2009. Diesel premiums improved 
compared with previous quarters, but demand is still weaker than a year ago. The weaker 
market 2010 is shown by the quality premium for 10 ppm diesel which was 26 $/ton above 
the prompt futures gasoil contract in the first quarter of 2010 to be compared with 29 $/ton in 
the first quarter of 2009. 
 
The market for heavy fuel oil remained at a comparatively strong level during the first quarter 
of 2010. Less supply of high sulphur and heavy crude oil globally and decreased refinery 
throughput led to cracks of about -7 $/bbl for High Sulphur Cracked Fuel Oil to be compared 
with -9 $/bbl for the first quarter of 2009. The difference between 1% fuel oil and high 
sulphur fuel oil was about 8 $/ton compared to an average of 14 $/ton during first quarter of 
2009. 
 
The refining margins during the first quarter of 2010 were lower than for the same period in 
2009 the main reason being weaker demand for gasoil and diesel. 
 
 
Key indicators 
 

2010 2009
Weighted business refining margin, $/bbl 4.31 5.44
Average Brent Dated crude oil, $/bbl 76.36 44.46
Feedstock throughput, thousand bbls 30,264 29,698
USD/SEK average exchange rate 7.19 8.41

January 1- March 31

 
 
Sales and results for the first quarter 
 
Sales revenue for the first quarter 2010 amounted to 19,266 MSEK, an increase of 4,914 
MSEK, or approximately 34%, compared to 14,352 MSEK in the first quarter of 2009.This 
increase is due to higher market prices for refined products compared to the same period last 
year, which to some extent were offset by a lower average exchange rate for USD against 
SEK.  
 
Operating income amounted to 492 MSEK, a decrease of 1,081 MSEK, compared to an 
operating income of 1,573 MSEK for the first quarter of 2009. The decrease in operating 
income is primarily a result of lower price gains on inventories and to lower refining margins 
compared to the same period last year.  
 

 
 
 

2



Change
MSEK 2010 2009 %
Sales revenue 19,266 14,352 34.2%
Gross profit 674 1,718 -60.8%
EBITDA 732 1,815 -59.7%
Operating income 492 1,573 -68.7%
Income before taxes 490 484 1.2%
Net income 361 357 1.1%

January 1- March 31

 
 
Segment reporting 
 
Corral and its consolidated subsidiaries (the “Group”) have two lines of business – Supply & 
Refining and Marketing. Exchange rate differences consist of foreign exchange gains or 
losses related to our inventory and our accounts payable/receivable. Other expenses consist 
mainly of administrative and personnel-related expenses for our corporate cost center.  
 
Sales Revenue

MSEK 2010 2009
Supply & Refining 18,954 13,759
Marketing 4,192 3,074
Exchange rate differences 10 78
Group eliminations -3,890 -2,559
Total Sales Revenue 19,266 14,352

Operating Income

MSEK 2010 2009
Supply & Refining 515 1,659
Marketing 78 49
Total Segment Operating income 593 1,708

Exchange rate differences 2 -60
Other expenses -104 -75
Total Operating income 492 1,573

January 1- March 31

January 1- March 31

    
 
Supply & Refining 
 
Our Supply & Refining segment reported an operating income of 515 MSEK for the first 
quarter of 2010, a decrease of 1,144 MSEK compared to an operating income of 1,659 MSEK 
for the first quarter of 2009.  
 
The normalized operating income (i.e. excluding price effects on oil inventory) for the first 
quarter of 2010 was 522 MSEK, a decrease of 319 MSEK, compared to 841 MSEK in the 
first quarter of 2009. The decrease was primarily caused by lower than average refining 
margins compared to the same period last year. 
 

 
 
 

3



 
 
 

4

The average business refining margin reached 4.31 $/bbl for the first quarter of 2010 
compared to 5.44 $/bbl for the first quarter of 2009.  
 
Marketing 
 
Our Marketing segment reported an operating income of 78 MSEK for the first quarter of 
2010, an increase of 29 MSEK, compared to 49 MSEK for the first quarter 2009. The 
prolonged winter cold in the first quarter increased the demand for heating-oil and fuel oil 
with volumes in our business-to-business division rising to levels not seen since 2005 and 
adding on a positive volume effect. In addition, our retail division continues to improve 
results by increased margins on gasoline and higher volumes on diesel. 
 
Depreciation  
 
Total depreciation in the first quarter of 2010 amounted to 240 MSEK, a decrease of 2 
MSEK, compared to 242 MSEK in 2009.  
 
Financing 
 
Net financing expense in the first quarter of 2010 amounted to 2 MSEK compared to 1,089 
MSEK for the first quarter of 2009. Net financing expenses in the first quarter of 2010 were 
positively affected by exchange rate gains, realized and unrealized, of approximately 230 
MSEK mainly attributable to EURO-denominated loans, compared to a loss for the first 
quarter of 2009 of approximately 650 MSEK. The total interest expense for the first quarter of 
2010 amounted to 249 MSEK compared to 442 MSEK for the same period in 2009, mainly 
attributable to lower interest rates for the first quarter 2010 compared to 2009 and to some 
extent to lower average financial debts in the first quarter of 2010 compared to the same 
period 2009. 
 
 
Cash flow  
 
Income before taxes amounted to 490 MSEK in 2010 compared to 484 MSEK in 2009, an 
increase of 6 MSEK. Cash flow from operating activities before changes in working capital 
has increased by 641 MSEK, from negative 41 MSEK in 2009 to positive 600 MSEK in 2010. 
Adjustments for non-cash items was positive 112 MSEK in 2010 compared to negative 246 
MSEK in 2009, or a change of 358 MSEK. In 2010 we have paid 2 MSEK in income taxes 
compared to SEK 279 million in 2009. 
 
Cash flow used in operating activities after changes in working capital was 54 MSEK in 2010 
compared to 312 MSEK for 2009, an improvement of 258 MSEK. The increase in cash flow 
after changes in working capital is mainly attributable to the increase in cash flow from 
operating activities which were more than offset by an increase in working capital in 2010 of 
654 MSEK compared to 271 MSEK in 2009, due to an increase in volumes in inventory in 
2010 and to some extent an increase in average prices for crude oil. The increase in liabilities 
in working capital is to a large extent attributable to the same factors as for those affecting 
inventory. 
 
Cash flow used in investing activities in 2010 was 155 MSEK, an increase of 22 MSEK, 
compared to 133 MSEK for 2009.  
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Cash flow used in financing activities was 120 MSEK in 2010, a decrease of 31 MSEK, 
compared to cash flow from financing activities of 151 MSEK for 2009. Equity contribution 
received amounted to 537 MSEK in 2010 compared to no contribution received in 2009.  
 
At March 31, 2010, the Group’s financial net debt amounted to 18,838 MSEK, compared to 
19,286 MSEK at December 31, 2009, a decrease of 448 MSEK or approximately 2%. Cash 
and cash equivalents amounted to 479 MSEK at March 31, 2010, a decrease of 330 MSEK 
compared with the opening balance of the year of 809 MSEK.  
 
 
Parent company 
 
The parent company had no revenues in 2010 and 2009. Operating income in 2010 amounted 
to 0 MSEK compared to 0 MSEK in 2009 and the profit before taxes amounted to 117 MSEK 
in 2010 compared to a loss of 363 MSEK in 2009. 
 
Shareholders equity as of March 31, 2010, amounted to 786 MSEK compared to 164 MSEK 
as of December 31, 2009.  
 
The parent company has on March 26, 2010, received an equity contribution of 500 MSEK 
and has paid a shareholders’ contribution to its subsidiary Preem with the same amount. The 
parent company has also received an equity contribution from its ultimate shareholder of 
€2.25 million and $ 1.95 million for the payment of interests due on January 15, 2010. 
 
Recent Developments  
 
On May 6, 2010, Corral closed the exchange offer and consent solicitation that it launched on 
April 6, 2010 for its €355,000,000 and US$350,000,000 Floating Rate Split Coupon Notes 
due April 15, 2010 (collectively, the “Existing Notes”).  Corral accepted over 99% of the 
Existing Notes in exchange for a combination of cash and approximately €221 million and 
approximately $250 million of new senior secured notes due 2011 for Existing Notes tendered 
by non-affiliates and approximately €79 million and approximately $35 million of new 
subordinated notes due 2015 for Existing Notes tendered by affiliates.  Corral repaid any 
Existing Notes that were not validly tendered as part of the exchange offer and consent 
solicitation on May 6, 2010.   
 
 
On January 25, 2010 and on April 14, 2010, Preem entered into supplemental agreements 
with its banks with respect to its syndicated bank facilities agreement (the “Facilities 
Agreement”) to obtain certain waivers and make certain amendments to the Facilities 
Agreement, in connection with the refinancing of the Notes and to provide additional 
operating headroom during the remaining term of the Facilities Agreement.  These 
amendments became fully effective on May 6, 2010.  Preem is in full compliance with the 
Facilities Agreement as of March 31, 2010 and as of the date of this report 
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Risk factors 
 
Corral is a holding company.  As a holding company, to meet our debt service and other 
obligations, we are dependent upon equity contributions from our parent company, Moroncha 
Holdings, or it shareholder, dividends, permitted repayment of intercompany debt, if any, and 
other transfers of funds from Preem.  Preem is currently prohibited from declaring any 
dividends or otherwise transferring any funds to Corral under the Syndicated Bank Facility 
Agreement, subject to very limited exceptions, and following the recent amendments to the 
Facilities Agreement is prohibited from declaring or paying dividends to the Company to 
service its payments in respect of the new secured notes.  As a result, Corral’s ability to 
service cash interest payments or other cash needs is considerably restricted.  If equity 
contributions from Moroncha Holdings or its shareholder are not forthcoming, and Preem is 
unable to pay dividends or otherwise transfer funds to Corral, then Corral will be unable to 
pay cash interest on the new senior secured notes. 
 
If the new senior secured notes and the Syndicated Credit Facility are not repaid or refinanced 
by December 31, 2010, the terms of the new senior secured notes require that Corral appoint a 
financial advisor that is an investment banking firm of recognized standing to assist it in any 
such repayment or refinancing and to engage in good faith with an ad committee of holders of 
the senior secured notes.  There can be no assurance that Corral will be able to refinance or 
repay the new senior secured notes or the Syndicated Credit Facility by such date. 
 
Our results of operations from refining are influenced by the relationship between market 
prices for crude oil and refined products. In recent years, both crude oil and refined product 
prices have fluctuated substantially. Consequently, our inventory of crude oil and refined 
products is exposed to fluctuations in price. These fluctuations have an impact on our results. 
During periods of rising/falling crude oil prices, the cost of replenishing our crude oil 
inventories increases/decreases and, thus, our working capital requirement similarly 
increases/decreases.  
 
Prices of crude oil and refined products depend on numerous factors, including global and 
regional demand for, and supply of, crude oil and refined products, and regulatory, legislative 
and emergency actions of national, regional and local agencies and governments. Decreases in 
the supply of crude oil or demand for refined products may adversely affect our liquidity and 
capital resources. 
 
For additional information on risks relating to our business, please see the Annual Report for 
Corral. 
 
Accounting principles 
 
The financial information in this quarterly report has been prepared in accordance with 
International Financial Reporting Standards (IFRS), IAS 34 “Interim Financial Reporting”. 
For further information regarding accounting principles applied, please see the Annual Report  
for Corral. 
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Additional information 
 
This report has not been reviewed by the Company’s auditors.  
 
An international conference call for investors and analysts will be held on May 27, 2010 at 
3:00 pm Sweden.  The call-in number is as follows: + 46 8 5052 0110 meeting code: Preem. 
 
The report for January – June 2010 will be released on August 30, 2010. 
 
 
 

 
 

London, May 27, 2010 
On behalf of the Board of Directors 

 
 
 
 
 

Richard Öhman 
Managing Director 

   
 
 
 
For further information, please contact: 
 
Magnus Heimburg 
Tel: +46-10-450 10 44 
Email: magnus.heimburg@preem.se 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY –MARCH 31, 2010 
Unaudited 
 
CONDENSED CONSOLIDATED INCOME STATEMENTS

MSEK 2010 2009

Revenues 21.807 16.609
Excise duties -2.541 -2.257
Sales revenue 19.266 14.352

Cost of goods sold -18.592 -12.634

Gross profit 674 1.718

Selling expenses -162 -158
Administrative expenses -125 -106
Other operating income 105 119

Operating income 492 1.573

Interest income 43 48
Interest expense -249 -442
Other financial, net 204 -695

Income before taxes 490 484

Income taxes -129 -127

Net income 361 357

Attributable to:
Parent Company Shareholders 360 355
Minority Shareholders 1 2

361 357

Consolidated statement of comprehensive income:

Net income 361 357
Other income 0 0
Comprehensive income 361 357

 Jan 1 -Mar 31
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY – MARCH 31, 2010 
Unaudited 
 
CONDENSED CONSOLIDATED BALANCE SHEETS

March 31 December 31
MSEK 2010 2009

ASSETS
Goodwill 308 308
Tangible assets 9.525 9.611
Financial assets 3.304 3.266

Total fixed assets 13.137 13.185

Inventories 9.590 8.266
Accounts receivable 4.431 3.674
Other receivables 645 649
Prepaid expenses and accrued income 310 245
Cash and cash equivalents 479 809

Total current assets 15.455 13.642

Total assets 28.592 26.827

EQUITY AND LIABILITIES

Share capital 1 1
Other paid-in capital 2.096 1.560
Retained loss -2.898 -3.259

-802 -1.698

Minority interests 11 10

Total equity -791 -1.689

Financial debts 19.317 20.095
Provision for deferred taxes 1.137 1.103
Other provisions 100 102
Accounts payable 3.628 4.193
Other liabilities 1.780 1.518
Accrued expenses and deferred income 3.421 1.506

Total liabilites 29.383 28.516

Total equity and liabilities 28.592 26.827  
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY – MARCH 31, 2010 
Unaudited 
 
CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

MSEK 2010 2009

Continuous operation
Income before taxes 490 484
Adjustments for non-cash items 1) 112 -246

602 238
Taxes paid -2 -279
Cash flow from/used in operating activites 
before changes in working capital 600 -41

Cash flow in working capital
Decrease(+)/Increase(-) in inventories -1,324 -356
Decrease(+)/Increase(-) in current receivables -773 -304
Decrease(-)/Increase(+) in liabilities 1,443 389
Cash flow used in operating activites -54 -312

Capital investments operation
Investment in tangible fixed assets -155 -133
Cash flow used in investing activities -155 -133

Financing operation
Raising of loan 548 1,420
Amortization of borrowings -1,205 -1,571
Equity contribution received 537 -
Dividends paid to minority - -
Loan expenditures - -
Cash flow used in financing activities -120 -151

CASH FLOW FOR THE PERIOD -329 -596
Cash and cash equivalents at the beginning of the period 809 1,075
Cash and cash equivalents at the end of the period 479 479

1)
Specification of non-cash items

Depreciation of tangible assets 240 242
Reversed write down of inventories - -1,098
Unrealized exchange losses(+)/exchange rate gains(-) -192 590
Unrealized losses(+)/exchange rate gains(-) on derivatives -29 -45
Capitalized borrowing costs regognized as expenses 53 52
Interest income not received in cash -39 -39
Capitalized interest cost 60 52
Others 19 -

112 -246

Jan 1 -March 31
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CORRAL PETROLEUM HOLDINGS AB INTERIM REPORT, 1 JANUARY – MARCH 31, 2010 
Unaudited 
 
 
 
 
 
CONSOLIDATED STATEMENT OF CHANGES  IN  EQUITY

Capital Other paid-in Retained Minority Total
MSEK stock *) capital profit/loss interest equity

Equity January 1 1 1.560 -3.259 10 -1.689

Equity contribution received - 537 - - 537
Net income - - 360 1 361

Equity March 31 1 2.096 -2.898 11 -791

*1) 5,000 shares were issued with a par value of 100 SEK.  
 
 
 
STATEMENT OF CHANGES IN EQUITY - PARENT COMPANY

Capital Restricted Unrestricted Total
MSEK stock reserves reserves equity

Equity January 1 1 - 164

Equity contribution received - - 537 537
Net income - - 86 86

Equity March 31 1 - 786 786

*1) 5,000 shares were issued with a par value of 100 SEK.

164
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